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(c) Appointment and Re-election of the Board

In accordance with Article 65 of the Company’s Articles of Association, one third (1/3) of the Directors
including Managing Director shall retire from office at each Annual General Meeting. Thereafter, they
may offer themselves for re-election.

The Company’s Articles of Association takes into account the Listing Requirements of Bursa Malaysia
Securities Berhad requiring all Directors to offer themselves for re-election once every three years.  The
Articles of Association also requires independent directors to retire from office once every two years to
enhance the Company’s Corporate Governance practice.

At the forthcoming AGM, Mr. Pratik Basu and Encik Ash’ari bin Ayub shall retire by rotation and have
offered themselves for re-election.  Y.Bhg. Datuk Abu Hassan Kendut shall be retiring in accordance
with Article 67 of the Company’s Articles of Association and being eligible has offered himself for
re-election.

Directors over 70 years are required to submit themselves for re-appointment annually in accordance to
Section 129(6) of Companies Act, 1965.  The Lord Bagri CBE is seeking re-appointment under this
section at the forthcoming Annual General Meeting.

The Board has access to the services of the Company Secretary who ensures that all appointments are
properly made, that all necessary information is obtained from Directors, both for the Company’s own
records and for the purposes of meeting statutory obligations, as well as obligations arising from the
Listing Requirements of Bursa Malaysia Securities Berhad or other regulatory requirements.

(d) Directors’ Remuneration

The remuneration of the Directors is determined at a level which enables the Group to attract and retain
Directors with relevant experience and expertise needed to assist in managing the Group effectively.
Currently, the Board undertakes the process of determining the fee, remuneration and other
remuneration packages payable to executive and non-executive directors on a competitive scale with
other organisations within the same industry.  The determination of the remuneration of all directors is
a matter for the Board as a whole.

In the case of the Managing Director, remuneration is linked to individual performance.  Performance is
measured against profits and targets set in the Group’s annual plan having regard to prevailing market
and economic conditions.  In the case of non-executive directors, the level of remuneration reflects the
level of responsibilities undertaken by the particular non-executive director concerned.

During the financial year ended 31 December 2007, the remuneration of the Directors were as follows:-

Salary and other Benefits
entitlements Fees * in kind Total

Nos. RM RM RM RM

Director
Non-Executive
RM50,000 and below 4 – 180,000 – 180,000

Executive
RM1,600,000 to RM1,650,000 1 1,462,421 – 138,790 1,601,211

Total 5 1,462,421 180,000 138,790 1,781,211

* To be approved by shareholders at forthcoming AGM.

The Board is of the view that the transparency and accountability aspects of corporate governance as
applicable to Director’s remuneration are appropriately served by the ‘band disclosure’ as required by the
Bursa Malaysia Listing Requirements. 
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(e) Directors’ Training

All members of the Board have completed their Mandatory Accreditation Programme (“MAP”) and
Continuous Education Programme (“CEP”) as prescribed by Bursa Malaysia.  The Directors have
undergone and will continue to undergo relevant programmes and seminars to further enhance their
knowledge to enable them to discharge their duties and responsibilities more effectively.  An in-house
training programme was also organized for the Board during the year especially in the area of Corporate
Social Responsibility. 

T H E B O A R D C O M M I T T E E S

Audit Committee

The Board has delegated specific responsibilities to an Audit Committee, the details of which are set out on
pages 24 to 27.  The terms of reference of the Committee are consistent with the Bursa Malaysia Listing
Requirements.  The Committee has the authority to examine particular issues and report back to the Board
with their recommendation.  The ultimate responsibility for the final decision on all matters, however, lies
with the entire board.

Nomination and Remuneration Committees

In the context of the present nature and size of the activities of the Company, the Board feels that the need
for formation of these committees should be reviewed at a later date.  The Board considers that matters such
as appointments to the Board, annual review of required mix, skills and experience of the Board, process for
annual assessment of the effectiveness of the Board as a whole and contribution of each individual director
and the remuneration paid to all directors including executive director are matters to be considered by the
Board as a whole.

S H A R E H O L D E R S

(a) Dialogue with Investors

The Company recognises the importance of timely dissemination of information to shareholders and
other stakeholders. The Board is committed to ensure that they are well informed of all major
developments of the Company and the information is communicated to them through the following:

(i) the Annual Report;
(ii) quarterly financial statements to provide an overview of the Group’s business activities and

performance;
(iii) the various disclosures and announcements made to the Bursa Malaysia; and
(iv) Metrod’s website at www.metrod.com.  
(v) The Bursa Malaysia also provides for the Company to electronically publish all its announcements,

including full versions of its quarterly results and Annual Reports.  These can be accessed at any
time through the Bursa Malaysia internet website at http://announcements.bursamalaysia.com

Enquiries by shareholders are dealt with as promptly as practicable.  Shareholders are advised to direct
their enquiries to the Company Secretary at: tcsbkl@po.jaring.my (detailed contact particulars are
provided at page 2 of this Annual Report).  

The Company has also participated in Bursa Malasyia’s CMDF-Bursa Research Scheme (CBRS) during
the year.  Two research firms M/s : CIMB Securities Sdn Bhd and Standard & Poor’s Malaysia Sdn Bhd
were assigned to the Company.  Both the research houses have initiated their coverage and their reports
are available on Bursa’s website as per the provisions of the Scheme.
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(b) General Meetings

The Company’s Annual General Meeting serves as a principal forum for dialogue with shareholders.
Shareholders are encouraged to attend and opportunity is given to them to ask questions and to seek
clarifications on the business and performance of the Group. Suggestions from shareholders are reviewed
and implemented, if possible.  Directors and senior management staff are present at the AGM to attend
to shareholders’ questions.  The Chairman of the Audit Committee is also usually available to respond to
shareholders’ questions.

Where appropriate, the Chairman of the Board will undertake to provide the questioner with a written
answer to any significant question that cannot be readily answered on the spot.

Each item of special business included in the notice of the meeting will be accompanied by a full
explanation of the effects of a proposed resolution.

A C C O U N T A B I L I T Y A N D A U D I T

(a) Director’s Responsibility Statement

The Group and Company’s financial statements are prepared in accordance with the requirements of the
MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities and the
provisions of the Companies Act, 1965.  The Board of Directors is responsible to ensure that the
financial statements of the Group and the Company give a true and fair view of the state of affairs of the
Group and the Company at the end of the financial year and of the results and cash flows of the Group
and Company for the financial year.  The Statement by Directors’ pursuant to Section 169(15) of the
Companies Act, 1965 is set out on page 31 of this Annual Report.  The Directors have prepared these
financial statements on an on-going concern basis as the Directors have a reasonable expectation, having
made enquiries, that the Group and Company have adequate resources to continue in operational
existence in the foreseeable future.

(b) Financial Reporting 

In presenting the annual financial statements and quarterly announcements to the shareholders, the
Directors aim to present a balanced and understandable assessment of the Group’s position and
prospects.  The Audit Committee of the Board assists by scrutinising the information to be disclosed, to
ensure accuracy, adequacy and transparency.  This also applies to other price-sensitive public reports and
reports to regulators.

The Audit Committee and the Board approve all statutory accounts before release to Bursa Malaysia.

(c) Statement on Internal Control

The Board acknowledges its responsibility for establishing a sound system of internal control to
safeguard shareholders’ investment and Group’s assets, and to provide reasonable assurance on the
reliability of the financial statements.  In addition, equal priority is given to internal control of its
business management and operational techniques.  While the internal control system is devised to cater
for the particular needs of the Group and the risks to which it is exposed, such controls by their nature
can only provide reasonable assurance but not absolute assurance against material misstatement or loss.  

The Group’s Statement on Internal Control is set out on pages 22 to 23 of this Annual Report.
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(d) Audit Committee

The Audit Committee meets regularly with the chief financial officer, and the external auditors to review
the Group’s financial reporting, the nature and scope of audit review.

The composition and terms of reference are in line with the revamped Bursa Malaysia Listing
Requirements. The Audit Committee met four (4) times during the financial year.  The activities of the
Committee during the financial year ended 31 December 2007 and terms of reference are set out under
the Audit Committee Report on pages 24 to 27 of this Annual Report.  

(e) Relationship with Auditors

The Company, through the Audit Committee, maintains a transparent relationship with the external
auditors in seeking their professional advice and towards ensuring compliance with applicable
accounting standards and all statutory requirements.

The external auditors attend Audit Committee Meetings which deliberate on the audit plan and annual
financial results.

From time to time, the external auditors highlight to the Audit Committee and the Board on matters
that require the Board’s attention.

(f ) Corporate Social Responsibility (CSR)

Pursuant to Bursa’s letter dated 11 September 2006 regarding the Corporate Social Responsibility, the
Board is reviewing the activities undertaken in this respect.  An in-house training programme has also
been conducted to enhance the awareness and understanding of CSR.  

(g) Compliance with the Code

Save as set out below, the Group has substantially compiled with the Principles and Best Practices of the
Code:

i. The establishment of Nomination and Remuneration Committees has not been undertaken
because the Board is primarily responsible for making recommendations for any new appointments
to the Board and assessment of directors on an on-going basis.  In addition, the full Board
recommends the Directors’ fees to be approved at the AGM and determines the other emoluments
of the Directors with the individual Director affected abstaining from decisions in respect of their
individual remuneration.

ii. The present management information system and internal controls have been designed with
considerable professional expertise by the internal management team with external consultants and
is comprehensive.  These are reviewed regularly by the Managing Director along with the
management team.  Improvements in controls are made regularly, wherever risks are perceived and
appropriate measures taken to manage these risks. A Risk Management Committee has been set up
that will assist in a systematic and periodical review and mitigation of the risks affecting the
business. In view of the adequacy of the present internal controls and management information
system, the Audit Committee has not felt the need to establish a separate internal audit function.
However, as the internal audit function has now been mandated pursuant to amendments to the
Listing requirements, the Audit committee is reviewing the next action plan to meet its
requirements within the compliance period prescribed by Bursa Malaysia.
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O T H E R I N F O R M A T I O N

(a) Non-audit fees

The amount of non-audit fees paid to the external auditors by the Group for the financial year
amounted to RM360,984.

(b) Recurrent Related Party Transactions Statement

The Company entered into Recurrent Related Party Transactions of revenue nature as set out in Circular
to Shareholders dated 30 April 2007 which was approved in the Annual General Meeting on 30 May
2007.   

a) Purchase of copper raw materials

Metdist Limited is a transacting party in which certain directors of the Company namely The Lord
Bagri CBE and The Hon. Apurv Bagri are the Directors and indirectly hold 100% shares in
Metdist Limited.  The Lady Bagri who is the Director of the Group, is also deemed to have an
interest of 100% in Metdist Limited through her husband, The Lord Bagri and her son, The Hon.
Apurv Bagri.

The total value of the transactions for the financial year 2007 in pursuance to the shareholders’
mandate amounted to RM1,280,617,681.  

b) Sales of copper goods

(i) MetTube Sdn Bhd (“MetTube”) is a transacting party in which certain Directors of the
Company namely Y.Bhg. Dato’ Azlan Hashim, Y.Bhg. Datuk Abu Hassan Kendut and
Mr. Pratik Basu are also the directors.  

MetTube is wholly owned by MetTube Malaysia Holdings S.A., which is in-turn wholly
owned by Metdist S.A. which has substantial shareholding of 42.14% in Metrod.  

The total value of the transactions for the financial year 2007 in pursuance to the
shareholders’ mandate amounted to RM29,005.  

(ii) AM SGB Sdn Bhd is a transacting party in which. Y.Bhg. Dato’ Azlan Hashim, a Director of
the Company, is also a director.  He is also deemed interested in 1,412,500 shares in Metrod
(Malaysia) Bhd by virtue of his shareholdings of 99.99% and his sister’s shareholdings of
0.01% in Infinitive Growth Sdn Bhd, a shareholder of the Company. 

The total value of the transactions for the financial year 2007 in pursuance to the
shareholders’ mandate amounted to RM5,652,823.  

The Directors are satisfied that all the transactions were carried out in the ordinary course of
business in accordance with the established procedures and on normal commercial terms not more
favourable to the related parties than those generally available to the public and were not to the
detriment of the minority shareholders of the Company.  The Directors agreed that the
transactions remained essential to the smooth functioning of the operations of the Group.
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(c) Sanctions/Penalties

During the financial year, there were no sanctions and/or penalties imposed on the company and its
subsidiaries, directors or management by the relevant regulatory bodies.

(d) Material Contracts

During the year, there were no material contracts entered into by the Company and its subsidiaries (not
being contracts entered into the ordinary course of business) involving directors and substantial
shareholders.

(e) Share Buybacks

There was no share buybacks effected for the financial year.

(f ) Options, Warrants or Convertible Securities

There were no options, warrants or convertible securities issued by the Company in respect of the
financial year.

(g) American Depository Receipt (ADR) or Global Depository Receipt (GDR) Programme

During the financial year, the Company did not sponsor any ADR or GDR programme.

(h) Profit Guarantees

During the year, there were no profit guarantees given by the Company.

(i) Contracts Relating to Loans

There were no contracts relating to loans by the Company.

(j) Revaluation of Landed Properties

The Company does not have a policy on revaluation of landed properties. 

This statement was made in accordance with a resolution of the Board dated 28 February 2008.

THE LORD BAGRI CBE
Chairman
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I N T R O D U C T I O N

Paragraph 15.27(b) of the Bursa Malaysia Securities Listing Requirements requires the Board of Directors of
public listed companies to include in its annual report a “statement about the state of internal control of the
listed issuer as a group.”

Set out below is the Board’s Internal Control Statement which outlines the nature and state of internal
control of the Group during the year.

B O A R D R E S P O N S I B I L I T Y

The Board acknowledges its responsibility for the Group’s system of internal control which includes the
establishment of an appropriate control environment and framework as well as reviewing its adequacy and
integrity.

In view of the limitations that are inherent in any system of internal control, this system is designed to
manage, rather than eliminate the risk of failure to achieve corporate objectives.  Accordingly, the system can
provide only reasonable but not absolute assurance against material misstatement, operational failures, fraud
or loss.  The system of internal control encompasses risk management and financial, organisational,
operational and compliance controls.

R I S K M A N A G E M E N T F R A M E W O R K

The Board fully supports the contents of the Statement on Internal Control : Guidance for Directors of
Public Listed Companies (“Internal Control Guidance”).  The Board confirms that the Group has an on-
going process for identifying, evaluating and managing significant risks faced by the Group, that has been in
place throughout the year and that this process is regularly reviewed by the Board.  

A Risk Management Committee oversees and provides guidance to various business process owners on Risk
Policy and Procedures. Risk management training for selected management and staff has been conducted and
is continued on an on-going basis.  Discussions have been conducted during the year involving different
levels of management to identify and address risks faced by the Group.

Action plan for various management actions has been formulated to strengthen the risk profile and manage
the risks involved especially with respect to major risks such as credit risks, security risks, preventive
maintenance etc.  While these action plans are being reviewed on an on-going basis, action plans for certain
management actions in respect of other risks are being formulated to manage the risks involved.

The Group has a set of well-established operating procedures that cover all critical and significant facets of the
Group business processes.  Procedures are mostly geared towards prevention of asset loss but also cover other
major functional aspects of the Group’s business operations.  These functions include cost control, asset
security, occupational safety procedures, people management, productivity measurement, product quality
assurance, compliance with regulatory standards and disciplines etc.  The procedures are also subject to review
as processes change, or to meet new business requirements.  Compliance with these procedures is an essential
element of the internal control and risk management framework.

The Group also maintains an annual business planning and review process to ensure that the interest of its
stakeholders are well-balanced.

Formal periodic reviews by the Board on the adequacy and integrity of the system of internal control will be
conducted with the assistance of the Audit Committee.

These initiatives would ensure that the Group has in place a formalised ongoing process to identify, measure
and manage the significant risks affecting the achievement of its business objectives.

S t a t e m e n t  O n  I n t e r n a l  C o n t r o l
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I N T E R N A L A U D I T F U N C T I O N

The present management information system and internal controls have been designed with considerable
professional expertise by the internal management team with external consultants and is comprehensive.
These are reviewed regularly by the Managing Director along with the management team.  Improvements in
controls are made regularly, wherever risks are perceived and appropriate measures taken to manage these
risks. A risk management committee has been set-up that will assist in a systematic and periodical review and
mitigation of the risks affecting the business. In view of the adequacy of the present internal controls and
management information systems, the Audit Committee has not felt the need to establish a separate internal
audit function in previous years.  However, as the internal audit function has now been mandated pursuant
to amendments to the Listing requirements, the Audit committee is reviewing the next action plan to meet its
requirements within the compliance period prescribed by Bursa Malaysia.

O T H E R K E Y C O M P O N E N T S O F I N T E R N A L C O N T R O L S Y S T E M

The other key components of the Group’s internal control systems are described below:-

• The Board meets at least quarterly and has a formal agenda on matters for discussion.  The Chairman
leads the presentation of board papers and provides comprehensive explanation of pertinent issues.  In
arriving at any major decision, a thorough deliberation and discussion by the Board is undertaken.  In
addition, the Board is updated on the Group’s activities and operations at every board meeting.

• There is in place an organisational structure with formally defined responsibility lines and authorities to
facilitate quick response to the changes in the evolving business environment and accountability for
operation performance.  Capital and non-capital expenditures and acquisition and disposal of any
investment interests are subject to appropriate approval processes.

• Comprehensive management reports are generated on a regular and consistent basis to facilitate the
Board, the Group’s Management to perform financial and operating reviews on the various operating
units.  The reviews encompass areas such as financial and non-financial key performance indicators,
operating results and compliance with laws and regulations.

• The Group has in place a detailed and well-controlled budgeting process that provides a responsible
accounting framework.

• The documented policies and procedures form an integral part of the internal control system to
safeguard the Group’s assets against material losses and ensure complete and accurate financial
information.  The documents consist of memoranda, circulars, manuals and handbooks that are
continuously being revised and updated to meet operational needs.

• There were no material losses incurred during the financial year as a result of weaknesses in internal
control.  The Board, together with Management, continues to take measures to strengthen the control
environment.

M O N I T O R I N G A N D R E V I E W

As mentioned in the Statement of Corporate Governance, the Board has delegated day-to-day functions to
the Managing Director, who is aided by a team of corporate officers to assist  carrying out of his duties.  Part
of his role is to drive each area of the business operations in a manner to ensure the integrity of the internal
control framework and that effective risk management practice is in place throughout the year.

From a process viewpoint, the Managing Director preside over all regular management meetings in each of
the business operations.  These meetings review financial performance, business issues including internal
control matters and risk management.

This statement is made in accordance with a resolution of the Board of Directors dated 28 February 2008.
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The Board of Directors of Metrod (Malaysia) Berhad is pleased to present the following report on the Audit
Committee and its activities for the financial year ended 31 December 2007.

The Audit Committee was established by a resolution of the Board on 6 October 1995.

C O M P O S I T I O N O F T H E A U D I T C O M M I T T E E

The present Audit Committee consists of four (4) members of the Board out of which three (3) members are
independent directors. The Committee has two (2) directors who are also members of the Malaysian Institute
of Accountants (“MIA”).  The Chairman of the Committee is an independent director.

The Audit Committee comprises of the following:-

Audit Committee Designation

Y.Bhg. Dato’ Azlan Hashim (Chairman) Independent Non-Executive Director

Y.Bhg. Datuk  Abu Hassan Kendut Independent Non-Executive Director

Ash’ari bin Ayub Independent Non-Executive Director

Pratik Basu Managing Director

M E E T I N G S O F T H E A U D I T C O M M I T T E E A N D A T T E N D A N C E

The Audit Committee met four times in year 2007 and all the members attended all the meetings held
during the financial year.

A C T I V I T I E S O F T H E A U D I T C O M M I T T E E

During the financial year, the Audit Committee’s activities included review of: 

• the unaudited quarterly financial results;

• the audit plan presented by external auditors;

• the annual audited financial statements with the external auditors as well as review of their findings and
recommendations;  

• the recurrent related party transactions undertaken by the Group in the ordinary course of business
which were carried out on an arm’s length basis;

• compliance with accounting standards and other legal requirements and any changes in accounting
policies and practices;

• appointment of external auditors and fixation of audit fees;

• risk management framework and status reports thereon; 

• the Audit Committee Report and its recommendation to the Board for inclusion in the Annual Report;

• the Statement on Internal Control and its recommendation to the Board for inclusion in the Annual
Report; and

• new development and updates on accounting standards issued by MASB.

A u d i t  C o m m i t t e e  R e p o r t
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I N T E R N A L A U D I T F U N C T I O N

The present management information system and internal controls have been designed with considerable
professional expertise by the internal management team with external consultants and is comprehensive.
These are reviewed regularly by the Managing Director along with the management team.  Improvements in
controls are made regularly, wherever risks are perceived and appropriate measures taken to manage these
risks. A risk management committee has been set-up that will assist in a systematic and periodical review and
mitigation of the risks affecting the business. In view of the adequacy of the present internal controls and
management information systems, the Audit Committee has not felt the need to establish a separate internal
audit function in previous years. However, as the internal audit function has now been mandated pursuant to
amendments to the Listing requirements, the Audit committee is reviewing the next action plan to meet its
requirements within the compliance period prescribed by Bursa Malaysia.

T E R M S O F R E F E R E N C E O F T H E A U D I T C O M M I T T E E

Membership

1. The Committee shall be appointed by the Board of Directors amongst the Directors of the Company
which fulfils the following requirements:-

(a) the Committee must be composed of no fewer than 3 members;
(b) a majority of the Committee must be independent directors; and
(c) at least one member of the Committee:

i) must be a member of the Malaysian Institute of Accountants; or 
ii) if he is not a member of the Malaysian Institute of Accountants, he must have at least 3 years’

working experience and:

(aa) he must have passed the examinations specified in Part 1 of the 1st Schedule of the
Accountants Act, 1967; or

(bb) he must be a member of one of the associations of accountants specified in Part II of the
1st Schedule of the Accountants Act, 1967; or 

(cc) fulfills such other requirements as prescribed or approved by the Exchange.

2. The members of the Committee shall elect a Chairman from among themselves who shall be an
independent director.

3. No alternate director should be appointed as a member of the Committee.

4. In the event of any vacancy in the Committee resulting in the non-compliance of the listing
requirement of the Exchange pertaining to composition of audit committee, the Board of Directors shall
within three months of that event fill the vacancy.

5. The terms of office and performance of the Committee and each of its members must be reviewed by
the Board of Directors at least once every 3 years to determine whether the Committee and its members
have carried out their duties in accordance with their terms of reference. 
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M E E T I N G S

1. Secretary

The Company Secretary shall be the Secretary of the Committee or in his absence, another person
authorised by the Chairman of the Committee.

2. Frequency

(a) Meetings shall be held not less than four times a year.

(b) Upon the request of the external auditor, the Chairman of the Committee shall convene a meeting
of the Committee to consider any matter the external auditor believes should be brought to the
attention of the Directors or shareholders.

3. Quorum

A quorum shall consist of a majority of independent directors.

4. Attendance

(a) The Financial Director, the Head of Internal Audit (where such a function exists) and a
representative of the external auditor shall normally attend meetings.

(b) Other Directors and employees may attend any particular meeting only at the Committee’s
invitation, specific to the relevant meeting.

5. Reporting Procedure

The minutes of each meeting shall be circulated to all members of the Board.

6. Meeting Procedure

The Committee shall regulate its own procedure, in particular:-

(a) the calling of meetings;
(b) the notice to be given of such meetings;
(c) the voting and proceedings of such meetings;
(d) the keeping of minutes; and
(e) the custody, production and inspection of such minutes.

R I G H T S

The Committee in performing its duties shall in accordance with a procedure to be determined by the Board
of Directors:

(a) have authority to investigate any matter within its terms of reference;
(b) have the resources which are required to perform its duties;
(c) have full and unrestricted access to any information pertaining to the Company;
(d) have direct communication channels with the external auditor and person(s) carrying out the internal

audit function or activity (if any);
(e) be able to obtain independent professional or other advice; and
(f ) be able to convene meetings with external auditors, the internal auditors or both, excluding the

attendance of the other directors and employees of the Company, whenever deemed necessary.
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F U N C T I O N S

1. The Committee shall, amongst others, discharge the following functions:

To review:

(a) the quarterly results and year end financial statements, prior to the approval by the Board of
Directors, focusing particularly on:-

i) the going concern assumption;
ii) changes in or implementation of major accounting policy changes;
iii) significant and unusual events; and 
iv) compliance with accounting standards and other legal requirements.

(b) any related party transaction and conflict of interest situation that may arise within the Company
or Group including any transaction, procedure or course of conduct that raises questions on
management integrity.

(c) with the external auditor:

i) the audit plan;
ii) his evaluation of the system of internal controls;
iii) his audit report; 
iv) his management letter and management’s response; and
v) the assistance given by the Company’s employees to the external auditor.

2. In respect of the appointment of external auditors:

a) to review whether there is reason (supported by grounds) to believe that the external auditor is not
suitable for re-appointment;

(b) to consider the nomination of a person or persons as external auditors and the audit fee; and
(c) to consider any questions of resignation or dismissal of external auditors.

3. To monitor the management’s risk management practices and procedures.

4. In respect of the internal audit function:

(a) to review the adequacy of the scope, functions, competency and resources of the internal audit
function and that it has the necessary authority to carry out its work;

(b) to review the internal audit programme, processes, the results of the internal audit programme,
processes or investigation undertaken and whether or not appropriate action is taken on the
recommendations of the internal audit function;

(c) to review any appraisal or assessment of the performance  of members of the internal audit
function; 

(d) to approve any appointment or termination of senior staff members of the internal audit function; 
(e) to be informed of any resignation of internal audit staff member and provide the resigning staff

member an opportunity to submit his reasons for resigning;
(f ) to ensure internal audit function is independent of the activities it audits; and
(g) to ensure the internal audit function reports directly to the Audit Committee.

5. To promptly report such matter to the Exchange if the Committee is of the view that the matter
reported by it to the Board of Directors has not been satisfactorily resolved resulting in a breach of the
Bursa Malaysia Listing Requirements.

6. To carry out such other functions as may be agreed to by the Committee and the Board of Directors.

This report is made in accordance with a resolution of the Board of Directors dated  28 February 2008.
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The Directors have pleasure in submitting their report to the members together with the audited financial statements
of the Group and the Company for the financial year ended 31 December 2007.

P R I N C I P A L A C T I V I T I E S

The principal activities of the Group consist of procurement of raw materials, manufacturing and marketing of
electrical conductivity grade copper wires, rods, strips, and high-quality flat copper winding wire systems.

The principal activities of the Company are investment holding and manufacturing of electrical conductivity grade
copper rods, wires and strips.

There were no significant changes in the nature of the activities of the Group during the financial year.

F I N A N C I A L R E S U L T S

Group Company
RM RM

Profit for the financial year 36,513,758 18,115,076

D I V I D E N D S

The dividend on ordinary shares paid or declared by the Company since 31 December 2006 was as follows:

RM

In respect of the financial year ended 31 December 2006:
First and final tax exempt dividend of 12 sen per share on 60,000,000 ordinary shares,

paid on 17 July 2007 7,200,000

The Directors now recommend the payment of a final tax exempt dividend of 12 sen per share on 60,000,000
ordinary shares amounting to RM7,200,000 which, subject to the approval of members at the forthcoming Annual
General Meeting of the Company, will be paid on 17 July 2008 to shareholders registered on the Company’s Register
of Members at the close of business on 30 June 2008.

R E S E R V E S A N D P R O V I S I O N S

All material transfers to or from reserves or provisions during the financial year are shown in the financial statements.

D i r e c t o r s ’ R e p o r t
for the financial year ended 31 December 2007
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D I R E C T O R S

The Directors who have held office during the period since the date of the last report are as follows:

The Lord Bagri CBE (Chairman)
The Hon. Apurv Bagri (Vice Chairman)
The Lady Bagri
Y.Bhg. Dato' Azlan Hashim
Y.Bhg. Dato’ Gumuri bin Hussain
Y.Bhg. Datuk Abu Hassan Kendut
Ash’ari bin Ayub
Pratik Basu

D I R E C T O R S ' I N T E R E S T S I N S H A R E S

According to the register of Directors' shareholdings, none of the Directors holding office at the end of the financial
year held any interests in the shares in the Company and its subsidiaries during the financial year except as follows:

Number of ordinary shares of RM1.00 each in the Company
At At

1.1.2007 Addition Disposal 31.12.2007

Shareholdings in which the Director
is deemed to have an interest

Y.Bhg. Dato’ Azlan Hashim 1,377,000 35,500 0 1,412,500

D I R E C T O R S ' B E N E F I T S

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, being
arrangements with the object or objects of enabling Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other
than directors’ remuneration as disclosed in Note 8 to the financial statements) by reason of a contract made by the
Company or a related corporation with the Director or with a firm of which he is a member, or with a company in
which he has a substantial financial interest, other than by virtue of transactions entered into in the ordinary course
of business as disclosed in Note 28 to the financial statements.

S T A T U T O R Y I N F O R M A T I O N O N T H E F I N A N C I A L S T A T E M E N T S

Before the income statements and balance sheets were made out, the Directors took reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
allowance for doubtful debts and satisfied themselves that all known bad debts had been written off and that
adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets, other than debts, which were unlikely to realise in the ordinary course of
business their values as shown in the accounting records of the Group and the Company had been written
down to an amount which they might be expected so to realise.



METROD (MALAYSIA) BERHAD (66954 H)

30

S T A T U T O R Y I N F O R M A T I O N O N T H E F I N A N C I A L S T A T E M E N T S

( C O N T I N U E D )

At the date of this report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts in
the financial statements of the Group and the Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and the
Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the
Group and the Company misleading or inappropriate.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of
twelve months after the end of the financial year which, in the opinion of the Directors, will or may affect the ability
of the Group or the Company to meet their obligations when they fall due.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group or the Company which has arisen since the end of the financial year
which secures the liability of any other person; or

(b) any contingent liability of the Group or the Company which has arisen since the end of the financial year.

At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or
the financial statements which would render any amount stated in the financial statements misleading.

In the opinion of the Directors:

(a) the results of the Group's and the Company's operations during the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely to affect substantially the results of the operations of
the Group or the Company for the financial year in which this report is made.

A U D I T O R S

The auditors, PricewaterhouseCoopers, have expressed their willingness to continue in office.

Signed on behalf of the Board of Directors in accordance with their resolution dated 28 February 2008.

THE LORD BAGRI CBE
Chairman

PRATIK BASU
Managing Director and Chief Executive Officer



METROD (MALAYSIA) BERHAD (66954 H)

31

We, The Lord Bagri CBE and Pratik Basu, two of the Directors of Metrod (Malaysia) Berhad, state that, in the
opinion of the Directors, the financial statements set out on pages 33 to 79 are drawn up so as to give a true and fair
view of the state of affairs of the Group and the Company as at 31 December 2007 and of the results and cash flows
of the Group and the Company for the financial year ended on that date in accordance with the provisions of the
Companies Act, 1965 and the MASB Approved Accounting Standards in Malaysia for Entities Other than Private
Entities.

Signed on behalf of the Board of Directors in accordance with their resolution dated 28 February 2008.

THE LORD BAGRI CBE
Chairman

PRATIK BASU
Managing Director and Chief Executive Officer

I, Pratik Basu, the Director primarily responsible for the financial management of Metrod (Malaysia) Berhad, do
solemnly and sincerely declare that the financial statements set out on pages 33 to 79 are, in my opinion, correct,
and I make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of
the Statutory Declarations Act, 1960.

PRATIK BASU
Managing Director and Chief Executive Officer

Subscribed and solemnly declared by the abovenamed Pratik Basu at Klang on 28 February 2008.

P. DEV ANAND PILLAI (B 253)
Commissioner for Oaths

S t a t e m e n t B y D i r e c t o r s
pursuant to Section 169(15) of the Companies Act, 1965

S t a t u t o r y D e c l a r a t i o n
pursuant to Section 169(16) of the Companies Act, 1965
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We have audited the financial statements set out on pages 33 to 79. These financial statements are the responsibility
of the Company’s Directors. It is our responsibility to form an independent opinion, based on our audit, on these
financial statements and to report our opinion to you, as a body, in accordance with Section 174 of the Companies
Act, 1965 and for no other purpose. We do not assume responsibility to any other person for the content of this
report.

We conducted our audit in accordance with approved auditing standards in Malaysia. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by directors, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion:

(a) the financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and
the MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities so as to give a
true and fair view of:

(i) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial
statements; and

(ii) the state of affairs of the Group and the Company as at 31 December 2007 and of the results and cash
flows of the Group and the Company for the financial year ended on that date;

and

(b) the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the
Act.

The names of the subsidiaries of which we have not acted as auditors are indicated in Note 16 to the financial
statements. We have considered the financial statements of these subsidiaries and the auditors’ reports thereon.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s
financial statements are in form and content appropriate and proper for the purposes of the preparation of the
consolidated financial statements and we have received satisfactory information and explanations required by us for
those purposes.

The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did not
include any comment made under subsection (3) of Section 174 of the Act.

PRICEWATERHOUSECOOPERS MOHAMMAD FAIZ BIN MOHAMMAD AZMI
(No. AF: 1146) (No. 2025/03/08 (J))
Chartered Accountants Partner of the firm

Kuala Lumpur
28 February 2008

R e p o r t O f T h e A u d i t o r s
to the members of Metrod (Malaysia) Berhad
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Group Company
Note 2007 2006 2007 2006

RM RM RM RM

Revenue 5 2,018,779,603 1,999,788,446 56,950,694 39,117,072

Cost of sales (1,909,664,970) (1,895,120,357) (25,354,778) (32,494,913)

Gross profit 109,114,633 104,668,089 31,595,916 6,622,159

Other operating income 12,160,465 10,688,773 2,482,090 3,060,182

Selling and distribution costs (27,449,065) (30,183,155) (84,306) (90,850)

Administrative expenses (26,411,027) (23,021,752) (6,076,715) (4,080,161)

Other operating expenses (4,981,954) (6,095,419) (2,087,057) (1,426,454)

Profit from operations 6 62,433,052 56,056,536 25,829,928 4,084,876

Finance costs 9 (17,619,018) (15,066,909) (1,768,286) (1,278,581)

Profit before tax 44,814,034 40,989,627 24,061,642 2,806,295

Tax expense 10 (8,300,276) (9,966,036) (5,946,566) (2,453,000)

Profit for the financial year 36,513,758 31,023,591 18,115,076 353,295

Earnings per share (sen)
– basic 11 60.86 51.71

Dividend per ordinary share
in respect of the financial
year (sen) (tax exempt) 12 12 12 12 12

I n c o m e S t a t e m e n t s
for the financial year ended 31 December 2007
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Group Company
Note 2007 2006 2007 2006

RM RM RM RM

Non-current assets
Property, plant and equipment 13 186,109,652 124,530,610 18,578,218 20,669,236
Intangible assets 15 30,255,070 30,539,315 0 0
Investments in subsidiaries 16 0 0 68,702,001 60,646,117
Loan to a subsidiary 16 0 0 0 9,430,824
Prepaid lease payments 14 4,982,718 5,055,113 1,776,433 1,800,779
Deferred tax assets 17 9,399,846 8,708,216 1,697,678 1,485,000

230,747,286 168,833,254 90,754,330 94,031,956

Current assets
Inventories 18 237,416,719 216,231,516 4,440,694 3,939,517
Receivables, deposits and prepayments 19 256,295,011 276,520,815 1,713,120 1,383,835
Amounts due from subsidiaries 16 0 0 29,799,857 14,315,342
Tax recoverable 5,106,946 4,957,350 0 0
Marketable securities 33 1,562,087 0 0 0
Deposits, bank and cash balances 20 92,795,473 68,075,261 40,943,478 40,922,149

593,176,236 565,784,942 76,897,149 60,560,843

Current liabilities
Post-employment benefit obligations 21 558,272 704,180 345,094 554,053
Provision for warranties 22 7,698,858 7,140,635 0 0
Borrowings (interest bearing):
– bank overdrafts 23 3,978,171 1,668,320 0 0
– others 23 191,818,562 297,942,171 0 0
Payables 24 193,179,079 89,989,923 4,221,648 3,957,668
Amount due to a subsidiary 24 0 0 0 1,883,208
Current tax liabilities 5,240,238 11,039,594 3,761,861 1,862,487

402,473,180 408,484,823 8,328,603 8,257,416

Net current assets 190,703,056 157,300,119 68,568,546 52,303,427

Less: Non-current liabilities
Post-employment benefit obligations 21 23,105,680 21,795,698 1,502,828 1,259,749
Borrowings (interest bearing) 23 169,377,260 107,026,996 38,846,343 37,017,005
Deferred tax liabilities 17 27,000 0 0 0
Deferred income 25 3,126,000 3,176,335 0 0

195,635,940 131,999,029 40,349,171 38,276,754

225,814,402 194,134,344 118,973,705 108,058,629

Capital and reserves attributable to
equity holders of the Company

Share capital 26 60,000,000 60,000,000 60,000,000 60,000,000
Share premium 17,386 17,386 17,386 17,386
Currency translation reserve 338,060 (2,028,240) 0 0
Retained earnings 27 165,458,956 136,145,198 58,956,319 48,041,243

Total equity 225,814,402 194,134,344 118,973,705 108,058,629

B a l a n c e S h e e t s
as at 31 December 2007
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Issued and fully paid ordinary
shares of RM1.00 each

Currency
Number Nominal Share translation Retained

Note of shares value premium reserve earnings Total
RM RM RM RM RM

At 1 January 2007 60,000,000 60,000,000 17,386 (2,028,240) 136,145,198 194,134,344
Net profit for the

financial year 0 0 0 0 36,513,758 36,513,758

Currency translation
differences arising in
the financial year 0 0 0 2,366,300 0 2,366,300

Net gain not recognised
in the income statement 0 0 0 2,366,300 0 2,366,300

Dividend for financial
year ended

31 December 2006 12 0 0 0 0 (7,200,000) (7,200,000)

At 31 December 2007 60,000,000 60,000,000 17,386 338,060 165,458,956 225,814,402

At 1 January 2006 60,000,000 60,000,000 17,386 (2,622,042) 111,721,607 169,116,951
Net profit for the

financial year 0 0 0 0 31,023,591 31,023,591

Currency translation
differences arising in
the financial year 0 0 0 593,802 0 593,802

Net gain not recognised
in the income statement 0 0 0 593,802 0 593,802

Dividend for financial
year ended
31 December 2005 12 0 0 0 0 (6,600,000) (6,600,000)

At 31 December 2006 60,000,000 60,000,000 17,386 (2,028,240) 136,145,198 194,134,344

C o n s o l i d a t e d S t a t e m e n t O f C h a n g e s I n E q u i t y
for the financial year ended 31 December 2007
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Issued and fully paid ordinary Non-
shares of RM1.00 each distributable Distributable

Number Nominal Share Retained
Note of shares value premium earnings Total

RM RM RM RM

At 1 January 2007 60,000,000 60,000,000 17,386 48,041,243 108,058,629
Net profit for the

financial year 0 0 0 18,115,076 18,115,076
Dividend for financial

year ended
31 December 2006 12 0 0 0 (7,200,000) (7,200,000)

At 31 December 2007 60,000,000 60,000,000 17,386 58,956,319 118,973,705

At 1 January 2006 60,000,000 60,000,000 17,386 54,287,948 114,305,334
Net profit for the

financial year 0 0 0 353,295 353,295
Dividend for financial

year ended
31 December 2005 12 0 0 0 (6,600,000) (6,600,000)

At 31 December 2006 60,000,000 60,000,000 17,386 48,041,243 108,058,629

C o m p a n y S t a t e m e n t O f C h a n g e s I n E q u i t y
for the financial year ended 31 December 2007
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Group Company
Note 2007 2006 2007 2006

RM RM RM RM

Operating activities
Cash receipts from customers 2,122,743,959 1,972,964,017 51,530,506 36,917,005
Cash paid to suppliers and

employees (1,915,738,549) (2,059,055,037) (41,556,239) (27,593,897)

Cash from/(used in) operations 207,005,410 (86,091,020) 9,974,267 9,323,108
Tax refunded 0 66,481 0 0
Tax paid (15,621,176) (8,986,104) (2,275,368) (2,734,983)
Interest expense paid (18,286,322) (14,082,237) (1,701,218) (1,225,971)

Net cash flow from operating
activities 173,097,912 (109,092,880) 5,997,681 5,362,154

Investing activities
Acquisition of subsidiaries 4 (12,190) 0 0 0
Additional investment in subsidiary 0 0 (9,900,000) (1,100,000)
Proceeds from disposal of investment

in subsidiary 4 1,883,208 0 1,864,376 0
Repayment of loan by subsidiary 0 0 3,312,811 897,419
Purchase of property, plant and

equipment 13 (93,899,177) (21,232,939) (1,279,387) (818,892)
Proceeds from disposal of

property, plant and equipment 1,265,872 3,533,716 851,750 958,922
Investment in marketable securities 33 (1,562,087) 0 0 0
Dividend received 22,032 0 5,365,500 0
Interest income received 2,935,824 2,562,354 1,008,598 1,218,627

Net cash flow from investing activities (89,366,518) (15,136,869) 1,223,648 1,156,076

Financing activities
(Repayment)/proceeds from short term

bank borrowings (net) (88,238,936) 114,220,610 0 0
Proceeds from long term bank

borrowings 32,910,300 33,608,235 0 0
Repayments of long term bank

borrowings 0 (11,870,530) 0 0
Cash grant received 0 3,354,074 0 0
Dividends paid to shareholders (7,200,000) (6,600,000) (7,200,000) (6,600,000)

Net cash flow from financing activities (62,528,636) 132,712,389 (7,200,000) (6,600,000)

Increase/(decrease) in cash and
cash equivalents 21,202,758 8,482,640 21,329 (81,770)

Currency translation differences 1,207,603 55,461 0 0
Cash and cash equivalents
– at start of year 25,906,941 17,368,840 422,149 503,919

– at end of year 20 48,317,302 25,906,941 443,478 422,149

C a s h F l o w S t a t e m e n t s
for the financial year ended 31 December 2007



METROD (MALAYSIA) BERHAD (66954 H)

38

The following accounting policies have been applied consistently in dealing with items that are considered material
in relation to the financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

A B A S I S O F P R E P A R A T I O N

The financial statements of the Group and the Company have been prepared under the historical cost
convention unless otherwise indicated in this summary of significant accounting policies.

The financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and
the MASB Approved Accounting Standards in Malaysia for Entities Other than Private Entities.

The preparation of financial statements in conformity with the MASB Approved Accounting Standards for
Entities Other than Private Entities requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the financial year. It also requires
Directors to exercise their judgment in the process of applying the Group’s accounting policies. Although these
estimates and judgment are based on the Directors’ best knowledge of current events and actions, actual results
may differ from those estimates.

(1) Standards and amendments to published standards that are applicable to the Group and are effective

The new accounting standards and amendments to published standards effective for the Group’s financial
year beginning on or after 1 January 2007 and applicable to the Group are as follows:

FRS 117 Leases
FRS 124 Related party disclosures
FRS 119 Amendments to FRS 119 Employee Benefits – Actuarial Gains and Losses, Group Plans and

Disclosures

All standards and amendments adopted by the Group require retrospective application.

The adoption of FRS 117 and FRS 124 have largely affected the presentation and disclosure in the
financial statements. Adoption of the amendment to FRS 119 did not have any material impact on the
financial statements of the Group and Company.

(2) Standards and amendments to published standards that are applicable to the Group but not yet
effective

The new and revised standards and amendments to published standards that are applicable to the Group
for the financial year beginning on or after 1 January 2008 but which the Group has not early adopted are
as follows:

• Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates – Net investment in a
Foreign Operation (effective for accounting periods beginning on or after 1 July 2007). This
amendment requires exchange differences on monetary items that form part of the net investment in
a foreign operation to be recognised in equity instead of in profit or loss regardless of the currency in
which these items are denominated in. The Group will apply this amendment from financial periods
beginning on 1 January 2008.

S u m m a r y O f S i g n i f i c a n t A c c o u n t i n g P o l i c i e s
for the financial year ended 31 December 2007
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A B A S I S O F P R E P A R A T I O N ( C O N T I N U E D )

(2) Standards and amendments to published standards that are applicable to the Group but not yet
effective (continued)

• FRS 112 Income Taxes (effective for accounting periods beginning on or after 1 July 2007). This
revised standard removes the requirements that prohibit recognition of deferred tax on unutilised
reinvestment allowances or other allowances in excess of capital allowances. The Group will apply
this standard from financial periods beginning on 1 January 2008.

• FRS 139 Financial Instruments: Recognition and Measurement (effective date yet to be determined
by the Malaysian Accounting Standards Board). This new standard establishes principles for
recognising and measuring financial assets, financial liabilities and some contracts to buy and sell
non-financial items. Hedge accounting is permitted only under strict circumstances. The Group has
applied the transitional provision in FRS 139 which exempts entities from disclosing the possible
impact arising from the initial application of this standard on the financial statements of the Group.
The Group will apply this standard when effective.

• Other revised standards (effective for accounting periods beginning on or after 1 July 2007) that have
no significant changes compared to the original standards:

FRS 107 Cash flow statements
FRS 118 Revenue
FRS 137 Provisions, Contingent liabilities and Contingent Assets

The application of the above standards will not have a significant impact on the financial statements of the
Group and Company.

(3) Standards, amendments to published standards and interpretations to existing standards that are not
yet effective and are not relevant to the Group

The new and revised standards, amendments to published standards and interpretations that are not yet
effective and are not relevant to the Group are as follows:

• FRS 120 Accounting for Government Grants and Disclosure of Government Assistance (effective for
accounting periods beginning on or after 1 July 2007). This revised standard allows the alternative
treatment of recording non-monetary government grants at nominal amount on initial recognition.

• FRS 111 Construction contracts. This standard has no significant change as compared to the original
standard.

• IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
(effective for accounting periods beginning on or after 1 July 2007). This interpretation deals with
changes in the estimated timing or amount of the outflow of resources required to settle the
obligation, or a change in the discount rate.

• IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar Instruments (effective for
accounting periods beginning on or after 1 July 2007). This interpretation deals with liability or
equity classification of financial instruments which give the holder the right to request redemption,
but subject to limits on whether it will be redeemed.
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A B A S I S O F P R E P A R A T I O N ( C O N T I N U E D )

(3) Standards, amendments to published standards and interpretations to existing standards that are not
yet effective and are not relevant to the Group (continued)

• IC Interpretation 5 Rights to Interests arising from Decommission, Restoration and Environmental
Rehabilitation Funds (effective for accounting periods beginning on or after 1 July 2007). This
interpretation deals with accounting by a contributor for its interests arising from decommissioning
funds.

• IC Interpretation 6 Liabilities arising from Participating in a Specific Market – Waste Electrical and
Electronic Equipment (effective for accounting periods beginning on or after 1 July 2007). This
interpretation provides guidance on the recognition, in the financial statements of the producers, of
liabilities for waste management under the European Union Directive in respect of sales of historical
household equipment.

• IC Interpretation 7 Applying the Restatement Approach under FRS 129 Financial Reporting in
Hyperinflationary Economies (effective for accounting periods beginning on or after 1 July 2007).
This interpretation provides guidance on how to apply the requirements of FRS 129 in a reporting
period in which an entity identifies the existence of hyperinflationary in the economy of its
functional currency, when that economy was not hyperinflationary in the prior period.

• IC Interpretation 8 Scope of FRS 2 (effective for accounting periods beginning on or after 1 July
2007). This interpretation clarifies that FRS 2 Share-based Payment applies even in the absence of
specifically identifiable goods and services.

B B A S I S O F C O N S O L I D A T I O N

The consolidated financial statements include the financial statements of the Company and all of its
subsidiaries made to the end of the financial year.

Subsidiaries are all entities (include special purpose entities) in which the Group has power to exercise control
over the financial and operating policies so as to obtain benefits from their activities.

Subsidiaries are consolidated using the acquisition method of accounting. Under the acquisition method of
accounting, subsidiaries are consolidated from the date on which control is transferred to the Group and are no
longer consolidated from the date that control ceases. The cost of an acquisition is the amount of cash paid and
the fair value at the date of acquisition of other purchase consideration given by the acquirer, together with
directly attributable expenses of the acquisition (other than costs of issuing shares). At the date of acquisition,
the fair values of the subsidiaries’ net assets are determined and these values are reflected in the consolidated
financial statements. The excess of the cost of acquisition over the fair value of the Group’s share of the
identifiable net assets acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired, the difference is recognised directly in the income statement.

All intragroup transactions, balances and unrealised gains on transactions are eliminated; unrealised losses are
also eliminated unless cost cannot be recovered. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

The gain or loss on disposal of a subsidiary is the difference between net disposal proceeds and the Group’s
share of its net assets together with any unamortised balance of goodwill on acquisition and exchange
differences which were not previously recognised in the consolidated income statement.
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C I N V E S T M E N T S

Investments in subsidiaries are stated at cost. Where an indication of impairment exists, the carrying amount of
the investment is assessed and written down immediately to its recoverable amount. See accounting policy Note
H on impairment of assets. Marketable securities (within current assets) are carried at the lower of cost and
market value determined on an aggregate basis by category of investment. On disposal of an investment, the
difference between net disposal proceeds and its carrying amount is charged/credited to the income statement.

D P R O P E R T Y , P L A N T A N D E Q U I P M E N T

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment comprise purchase cost, together with any incidental costs of
acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged to income statement during the financial year in which they are incurred.

Freehold land is not depreciated. Depreciation on assets under construction commences when the assets are
ready for their intended use.

Other property, plant and equipment are depreciated on a straight line basis to write off the cost of each asset to
its estimated residual value over their expected economic useful lives at the following annual rates:

%

Buildings 3 – 5
Plant, machinery and equipment 81/3 – 10
Furniture, fixtures and fittings 10 – 20
Motor vehicles 12 ½ – 20
Computers 20 – 331/3

Residual values and useful lives of assets are reviewed, and adjusted if appropriate, at each balance sheet date.

At each balance sheet date, the Group assesses whether there is any indication of impairment. If such
indications exist, an analysis is performed to assess whether the carrying amount of the asset is fully recoverable.
A write down is made if the carrying amount exceeds the recoverable amount. See accounting policy Note H
on impairment of assets.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included in
profit/(loss) from operations.
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E P R E P A I D L E A S E P A Y M E N T S

Payment for rights to use land over a predetermined period is classified as prepaid lease payments and is stated
at cost less amount amortised and accumulated impairment losses. Long-term leasehold land of the Company
was revalued in 1985 and stated at revalued amount less subsequent depreciation and impairment losses. The
Directors had applied the transitional provision of International Accounting Standard No. 16 (Revised)
“Property, Plant and Equipment”, as adopted by the MASB, which allows the carrying value of leasehold land
to be retained on the basis of previous revaluations without update, subject to continuity in the depreciation
policy. With the implementation of FRS 117 “Leases”, the Group has applied the transitional provision in that
standard which allows the unamortised carrying amounts of previously revalued land to be retained as
surrogated carrying amounts of the prepaid lease payments.

The prepaid lease payments are amortised on a straight-line basis over the lease period, which is similar to the
depreciation policy when they were classified as property, plant and equipment.

F I N T A N G I B L E A S S E T S

(i) Goodwill

Goodwill represents the excess of the cost of acquisition of subsidiaries over the Group’s share of the fair
value of their identifiable net assets at the date of acquisition. Goodwill of subsidiaries is included in the
balance sheet as intangible assets. Capitalised goodwill on consolidation is tested annually for impairment
and stated at cost less accumulated impairment losses. For the purpose of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units expected to benefit from the synergies of the
combination. If the recoverable amount of the cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in
the unit. An impairment loss recognised for goodwill is not reversed in a subsequent period.

(ii) Other intangible assets

Patents

Expenditure on acquired patents is capitalised and amortised over its estimated useful life of 5 years.

Brand name

Brand name is capitalised using the income valuation method and is amortised over its estimated useful
life of 7 years.

G I N V E N T O R I E S

Inventories comprising raw materials, work-in-progress and finished goods are stated at the lower of cost and
net realisable value. Cost is determined on a first in first out basis. The cost of finished goods and work-in-
progress comprises raw materials, direct expenditure and an appropriate proportion of production overheads
based on the normal level of activity.

Net realisable value is the estimated selling price in the ordinary course of business, less the costs of completion
and selling expenses.
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H I M P A I R M E N T O F N O N - F I N A N C I A L A S S E T S

Property, plant and equipment, intangible assets and investments in subsidiaries are reviewed for impairment
losses whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
Impairment loss is recognised in the income statement for the amount by which the carrying amount of the
asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less cost to sell
or value in use. For purposes of assessing impairment, assets are grouped at the lowest level for which there are
separately identifiable cash flows (cash generating units). Non financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the impairment at each reporting date.

I T R A D E R E C E I V A B L E S

Trade receivables are carried at invoiced amount less an allowance for doubtful debts. Known bad debts are
written off and an estimated allowance is made for any doubtful debts.

J C A S H A N D C A S H E Q U I V A L E N T S

For purposes of the cash flow statements, cash and cash equivalents comprise cash on hand, bank balances,
deposits held at call with banks (excluding deposits which are pledged for banking facilities), bank overdrafts
and short-term, highly liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. Bank overdrafts are included within borrowings in current
liabilities on the balance sheet date.

K E M P L O Y E E B E N E F I T S

(i) Short-term employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses and non-monetary benefits are accrued in the
period in which the associated services are rendered by employees of the Group and the Company.

A defined contribution plan is a pension plan under which the Group and the Company pay fixed
contributions into a separate entity (a fund) and will have no legal or constructive obligations to pay
further contributions if the fund does not hold sufficient assets to pay all employees benefits relating to
employee service in the current and prior period.

(ii) Defined contribution plan

The Group and the Company’s contributions to the defined contribution plan are charged to the income
statement in the period to which they relate. Once the contributions have been paid, the Group and the
Company have no further payment obligations.
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K E M P L O Y E E B E N E F I T S ( C O N T I N U E D )

(iii) Defined benefit plan

A defined benefit plan is a retirement plan that defines an amount of retirement benefits to be paid,
usually as a function of one or more factors such as age, years of service of compensation.

The Group and the Company operate non-funded defined benefit plans. Under the plans, retirement
benefits are determinable by reference to employees’ earnings and years of service and payable upon
attaining the normal retirement age. The liabilities in respect of defined benefit plans are the present value
of the defined benefit obligations at the balance sheet date together with adjustments for actuarial
gains/losses and past service cost. The Group and the Company determine the present value of the defined
benefit obligations with sufficient regularity such that the amounts recognised in the financial statements
do not differ materially from the amounts that would be determined at the balance sheet date.

The defined benefit obligations, calculated using the projected unit credit method, are determined by
independent actuaries, considering the estimated future cash outflows using market yields at balance sheet
date of government securities which have currency and terms to maturity approximating the terms of the
related liabilities.

Actuarial gains and losses arise from experience adjustments and changes in actuarial assumptions. The
amount of net actuarial gains and losses recognised in the income statement are determined by the
corridor method in accordance with FRS 119 “Employee Benefits” and are charged or credited to income
statement over the average remaining service lives of the related employees participating in the defined
benefit plans.

L P R O V I S I O N S

Provision for liabilities is recognised when the Group and the Company have a present legal or constructive
obligations as a result of past events, when it is probable that an outflow of resources will be required to settle
the obligation and when a reliable estimate of the amount can be made. Provisions are reviewed at each balance
sheet date and adjusted to reflect the current best estimate.

Warranties

Provision for warranties provided to customers within the contractual period where a constructive obligation
exists due to quality reasons, arising from the Group’s complex manufacturing processes. The amount of the
provision is determined by the probable outflow of resources in terms of monetary values (for example, cost of
replacement or additional expenses incurred by customers) based on past experience, product nature and the
inherent quality risk of manufacturing process in the context of customer expectations.
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M I N C O M E T A X E S

Current tax expense is determined according to the tax laws of each jurisdiction in which the Group and the
Company operate and include all taxes based upon the taxable profits, including real property gains taxes
payable on disposal of properties.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the
amounts attributed to assets and liabilities for tax purposes and their carrying amounts in the financial
statements. However, deferred tax assets and liabilities are not recognised on temporary differences arising from
goodwill or negative goodwill or from the initial recognition of an asset or liability in a transaction which is not
a business combination and at the time of the transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets are recognised to the extent that it is probable that taxable profits will be available against
which the deductible temporary differences or unused tax losses can be utilised.

Tax rates enacted, or substantively enacted, by the balance sheet date are used to determine deferred tax.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Group intends to settle its current tax assets and liabilities on a net basis.

N S H A R E C A P I T A L

(i) Classification

Ordinary shares are classified as equity.

(ii) Dividends to shareholders of the Company

Dividends on ordinary shares are recognised as liabilities when declared before the balance sheet date. A
dividend declared after the balance sheet date, but before the financial statements are authorised for issue,
is not recognised as a liability at the balance sheet date. Upon the dividend becoming payable, it will be
accounted for as a liability.

O B O R R O W I N G S

Borrowings are recorded at the amount of proceeds received.

Interest expense relating to borrowings is reported within finance costs in the income statement.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.
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P R E V E N U E R E C O G N I T I O N

(i) Revenue

Revenue from the sale of goods is recognised upon delivery of products when significant risks and rewards
of ownership of the goods are transferred to the buyer.

(ii) Dividend income

Dividend income is recognised when the Company’s rights to receive payment is established.

(iii) Interest income

Interest income is recognised on a time proportion basis taking into account the principal outstanding and
the effective rate over the period to maturity, when it is determined that such income will accrue to the
Group.

Q F O R E I G N C U R R E N C I E S

(i) Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency
of the primary economic environment in which the entity operates (“the functional currency”). The
consolidated financial statements are presented in Ringgit Malaysia, which is the Company’s functional
and presentation currency.

(ii) Foreign currency transactions and balances

In preparing the financial statements of the individual entities foreign currency transactions are translated
into the functional currency using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of
foreign currency monetary assets and liabilities at year-end exchange rates are recognised in the income
statement.

(iii) Group companies

The results and financial position of all the group entities that have a functional currency different from
the presentation currency are translated into the presentation currency as follows:

• assets and liabilities for each balance sheet presented are translated at the closing rate at the date of
that balance sheet;

• income and expenses for each income statement are translated at average exchange rates; and
• all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of the net investment in foreign
operations are taken to shareholders’ equity. When a foreign operation is partially disposed of or sold,
exchange differences that were recorded in equity are recognised in the income statement as part of the
gain or loss on the sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and are translated at the closing rate.
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R F I N A N C I A L I N S T R U M E N T S

(i) Description

A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a
financial liability or equity instrument of another enterprise.

A financial asset is any asset that is cash, a contractual right to receive cash or another financial asset from
another enterprise, a contractual right to exchange financial instruments with another enterprise under
conditions that are potentially favourable, or an equity instrument of another enterprise.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset
to another enterprise, or to exchange financial instruments with another enterprise under conditions that
are potentially unfavourable.

(ii) Financial instruments recognised on the balance sheet

The particular recognition method adopted for financial instruments recognised on the balance sheet is
disclosed in the individual policy statements associated with each item.

(iii) Financial instruments not recognised on the balance sheet

Foreign currency forward contracts

The Group is a party to financial instruments that comprise foreign currency forward contracts. The
Group enters into foreign currency forward contracts to protect the Group from movements in exchange
rates by establishing the rate at which a foreign currency asset or liability will be settled.

Forward copper contracts

In a subsidiary company, for sales to customers entered into where copper price is fixed on a forward basis,
the subsidiary company enters into forward copper contracts to establish back-to-back hedging to protect
against risk arising from the volatility of copper price movements.

Gains and losses arising on contracts entered into as hedges of anticipated future transactions are deferred
until the date of such transactions, at which time they are included in the measurement of such
transactions. All other gains and losses relating to hedge instruments are recognised in the income
statement in the same period as the differences on the underlying hedged items. Gains and losses on
contracts that are no longer designated as hedges are included in the income statement.

These instruments are not recognised in the financial statements on inception.



METROD (MALAYSIA) BERHAD (66954 H)

48

R F I N A N C I A L I N S T R U M E N T S ( C O N T I N U E D )

(iv) Fair value estimation for disclosure purpose

The fair values of forward foreign exchange contracts and copper forward contracts are determined using
forward market rates at the balance sheet date.

In assessing the fair value of forward foreign exchange contracts and copper forward contracts, the Group
uses assumptions that are based on market conditions existing at each balance sheet date.

The fair value of financial assets is estimated by discounting the future contractual cash flows using current
market interest rates available to the Group.

The fair value of financial liabilities is estimated by discounting the future contractual cash flows at the
current market rate available to the Group for similar financial instruments.

The face values of other financial assets (less any estimated credit adjustments) and financial liabilities with
a maturity period of less than one year are assumed to approximate their fair values.

S S E G M E N T R E P O R T I N G

Segment reporting is presented for enhanced assessment of the Group’s risks and returns. Business segment is a
group of assets and operations engaged in providing products or services that are subject to risks and returns
that are different from those of other business segments. Geographical segments provide products or services
within a particular economic environment that is subject to risks and returns that are different from those
components operating in other economic environments.

Segment revenue, expenses, assets and liabilities are those amounts resulting from the operating activities of a
segment that are directly attributable to the segment and the relevant portion that can be allocated on a
reasonable basis to the segment. Segment revenue, expenses, assets and liabilities are determined before
intragroup balances and intra group transactions are eliminated as part of the consolidated process, except to
the extent that such intragroup balances and transactions are between group enterprises within a single segment.

T G O V E R N M E N T G R A N T S

Government grants relating to purchase of assets are included in non-current liabilities as deferred income and
are credited to the income statement on a straight line basis over the expected life of the related assets.
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1 G E N E R A L I N F O R M A T I O N

The principal activities of the Group consist of procurement of raw materials, manufacturing and marketing of
electrical conductivity grade copper wires, rods, strips and high-quality flat copper winding wire systems. The
principal activities of the Company are investment holding and manufacturing of electrical conductivity grade
copper rods, wires and strips.

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and listed on the
Main Board of Bursa Malaysia Securities Berhad.

The address of the registered office of the Company is 20th Floor, East Wing, Plaza Permata, Jalan Kampar, Off
Jalan Tun Razak, 50400 Kuala Lumpur, Malaysia.

The address of the principal place of business of the Company is No. 3, Lengkuk Keluli 2, Bukit Raja Prime
Industrial Park, 41720 Klang, Selangor Darul Ehsan, Malaysia.

2 F I N A N C I A L R I S K M A N A G E M E N T O B J E C T I V E S A N D P O L I C I E S

The Group’s activities expose it to a variety of financial risks, including foreign currency exchange risk, market
risk, credit risk, interest rate risk, liquidity and cash flow risk. The Group’s overall financial risk management
objective is to ensure that the Group creates value for its shareholders. The Group focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial
performance of the Group. Financial risk management is carried out through risk reviews, internal control
systems, a comprehensive insurance programme and adherence to Group financial risk management policies.
The Board reviews these risks and approves the treasury policies, which covers the management of these risks.
The Group uses derivative financial instruments such as foreign exchange contracts to hedge certain exposures.
It does not trade in derivative financial instruments.

Foreign currency exchange risk

The foreign exchange risk of the Group arises as a result of the foreign currency transactions entered into by
Group companies in currencies other than their functional currencies. Foreign currency trade transactions
entered into by the Group are mainly in US Dollar and Euro. The Group enters into forward foreign currency
exchange contracts to limit its exposure on foreign currency receivables and payables, and on cash flows
generated from anticipated transactions denominated in foreign currencies.

Market risk

Copper raw material costs represent a significant part of total cost over the Group’s product range. Copper,
being a traded commodity, is by nature highly volatile and fluctuates significantly. The Group purchases copper
raw material from its suppliers on the basis of London Metal Exchange (“LME”) copper price plus premium
according to trade practice. These suppliers provide back-to-back hedging for the Group’s sales to customers. A
subsidiary company also enteres into forward copper contracts to ensure back to back copper pricing for sales to
its customers. Therefore, pricing risk is optimally managed allowing the Group to concentrate on its
manufacturing activities without any market exposure in terms of copper price itself.

Through the facility made available from its suppliers and market, the Group is able to manage various risks of
quantity, delivery, pricing, currency and payment on a cost effective basis.

N o t e s T o T h e F i n a n c i a l S t a t e m e n t s
for the financial year ended 31 December 2007
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2 F I N A N C I A L R I S K M A N A G E M E N T O B J E C T I V E S A N D P O L I C I E S

( C O N T I N U E D )

Credit risk

Credit risk arises when sales are made on credit terms. The Group has a credit policy in place and the exposure
to credit risk is monitored on an ongoing basis. Credit evaluations are performed on customers requiring credit.
The Board of Directors approves the credit policy and reviews credit limits periodically. The Group manages
the overall credit risk by limiting the aggregate exposure to any individual customer.

Cash assets are invested safely and profitably.

The Group considers the risk of material loss in the event of non-performance by a financial counter party to be
unlikely.

Interest rate risk

The Group’s and the Company’s income and operating cash flows are dependent on changes in market interest
rates. Interest rate exposure arises from the Group’s and the Company’s borrowings and deposits.

Liquidity and cash flow risk

Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding through an
adequate amount of committed credit facilities, and the ability to meet financial obligations. Due to the
dynamic nature of the underlying business, the Group aims at maintaining flexibility in funding by keeping
committed credit lines available.

3 C R I T I C A L A C C O U N T I N G E S T I M A T E S

Estimates are continuously evaluated by the Directors and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, rarely equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amount of assets and liabilities within the next financial year are
outlined below.

Estimated impairment of goodwill

The Group tests goodwill for impairment annually in accordance with its accounting policy.

The recoverable amounts of cash generating units were determined based on the value-in-use calculations. The
calculations require the use of estimates as set out in Note 15.
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4 A C Q U I S I T I O N A N D D I S P O S A L O F S U B S I D I A R I E S

(a) Acquisition of subsidiaries

Subsidiaries acquired during the financial year ended 31 December 2007 were as follows:

Group’s Effective
Purchase effective acquisition

Names of subsidiaries acquired consideration interest (%) date

ASTA International Pte. Ltd. SGD1 100 27 June 2007

ASTA Singapore Pte. Ltd SGD1 100 August 2007

ASTA India Private Ltd. INR500,000 100 19 October 2007

Details of assets, liabilities and net cash outflow arising from the acquisition of subsidiaries are as follows:

At date of
acquisition

RM

Property, plant and equipment (Note 13) 3,579
Deferred tax assets (Note 17) 732
Receivables and deposits 1,085,079
Deposits, bank and cash balances 32,227
Payables (64,081)
Current tax liabilities (7,329)
Borrowings (1,288,085)

Fair value of net liabilities acquired on 19 October 2007 (237,878)
Goodwill (Note 15) 282,295

Cost of acquisition 44,417

Purchase consideration 44,417
Less: Cash and cash equivalents of the subsidiary acquired (32,227)

Net cash outflow on acquisition of subsidiary 12,190

The net loss of the acquired subsidiaries included in the consolidated income statement amounted to
RM226,507.

If the acquisitions were effected at the beginning of the year, there would be no effect on the Group’s
revenue. However, the Group’s net profit would have been lower by RM253,576.
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4 A C Q U I S I T I O N A N D D I S P O S A L O F S U B S I D I A R I E S

( C O N T I N U E D )

(b) Disposal of subsidiary

On 7 January 2007, the Group had completed the voluntary liquidation of P.T. Metrod Indonesia, a
wholly owned subsidiary.

Details of net cash inflow arising from the liquidation of subsidiary are as follows:

At date
of disposal

RM

Cost of investment in subsidiary 1,898,650
Loss on liquidation of subsidiary (15,442)

Proceeds from liquidation of subsidiary 1,883,208

Net cash inflow on liquidation of subsidiary 1,883,208

There was no acquisition during the previous financial year.

5 R E V E N U E

Revenue of the Company represents invoiced value of goods processed and dividend income from investments.
Revenue of the Group represents invoiced value of goods sold, net of returns and discounts, after eliminating
sales within the Group.

Group Company
2007 2006 2007 2006
RM RM RM RM

Invoiced value of goods sold/processed 2,018,779,603 1,999,788,446 49,600,694 39,117,072
Dividend income 0 0 7,350,000 0

2,018,779,603 1,999,788,446 56,950,694 39,117,072
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6 P R O F I T F R O M O P E R A T I O N S

The following amounts have been charged/(credited) in arriving at profit from operations:

Group Company
2007 2006 2007 2006
RM RM RM RM

Property, plant and equipment
– depreciation charge 24,412,429 25,441,361 2,792,655 7,598,807
– impairment losses (included under

other operating expenses) 506,616 0 0 0
– written-off 0 1,385,852 0 947,610
Rental of premises 913,487 814,576 320,800 315,450
Staff cost (including Directors’ other

emoluments) (Note 8) 87,483,025 80,982,569 8,529,230 8,567,420
(Write back of )/allowance for doubtful

debts (net) (186,855) 7,003,648 0 0
Recovery of bad debts 0 (3,328,913) 0 0
Inventories (written back)/written off (288,969) 572,236 (288,969) 572,236
Amortisation of prepaid lease payments 89,924 41,048 24,346 24,346
Amortisation of intangible assets 2,003,698 1,960,979 0 0
Provision for warranties (net) 229,473 923,292 0 0
Rental income 0 0 (218,458) 0
Dividend income from marketable
securities (22,032) 0 0 0
Foreign exchange gains (1,509,374) (1,360,917) (41,014) (772,922)
Foreign exchange losses 3,066,958 1,771,022 1,829,338 1,286,324
Insurance claim received (920,540) (2,641,331) (2,249) (283,868)
Interest income (3,528,629) (2,816,952) (1,925,852) (1,492,008)
Loss/(gain) on disposal of investment

in subsidiary (Note 4) 15,442 0 (20,260) 0
Gain on disposal of property, plant

and equipment (net) (114,022) (1,375,050) (274,000) (735,152)

Auditors' remuneration:
Statutory audit
– PricewaterhouseCoopers, Malaysia 136,614 120,744 65,000 58,000
– Affiliates of PricewaterhouseCoopers

Malaysian firm 362,885 275,551 0 0
– Other non-affiliated audit firms 159,987 121,221 0 0

659,486 517,516 65,000 58,000
Non-audit fees
– PricewaterhouseCoopers, Malaysia 9,000 5,000 9,000 5,000
– Affiliates of PricewaterhouseCoopers

Malaysian firm 341,441 312,620 71,600 53,744
– Other non-affiliated audit firms 10,543 6,918 0 0

360,984 324,538 80,600 58,744
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7 S T A F F C O S T

Group Company
2007 2006 2007 2006
RM RM RM RM

Wages, salaries and bonus 68,332,055 63,473,041 7,378,954 7,699,280
Social contribution cost 15,193,871 14,126,538 47,767 51,645
Defined benefit plans (Note 21) 2,004,545 1,503,070 219,854 23,792
Defined contribution plan 1,952,554 1,879,920 882,655 792,703

87,483,025 80,982,569 8,529,230 8,567,420

8 D I R E C T O R S ’ R E M U N E R A T I O N

Group Company
2007 2006 2007 2006
RM RM RM RM

Directors’ fees 180,000 132,000 180,000 132,000
Other emoluments* 1,462,421 990,974 1,462,421 990,974
Estimated monetary value of benefits-in-kind 138,790 158,762 138,790 158,762

1,781,211 1,281,736 1,781,211 1,281,736

* Directors’ other emoluments are included within staff cost.

9 F I N A N C E C O S T S

Group Company
2007 2006 2007 2006
RM RM RM RM

Interest expense on borrowings 17,619,018 15,066,909 1,768,286 1,278,581



METROD (MALAYSIA) BERHAD (66954 H)

55

10 T A X E X P E N S E

Group Company
2007 2006 2007 2006
RM RM RM RM

Current tax
– Malaysian income tax 4,331,344 4,360,000 6,159,244 3,257,000
– Foreign tax 4,349,490 7,014,470 0 0

Deferred tax (Note 17) (380,558) (1,408,434) (212,678) (804,000)

8,300,276 9,966,036 5,946,566 2,453,000

Current year income tax 9,913,491 11,428,446 7,383,000 3,257,000
Over accrual of income tax in prior years (1,232,657) (53,976) (1,223,756) 0
Origination and reversal of temporary

differences (380,558) (1,408,434) (212,678) (804,000)

8,300,276 9,966,036 5,946,566 2,453,000

The explanation of the relationship between tax expense and profit from ordinary activities before tax is as
follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

Numerical reconciliation between tax
expense and the product of accounting
profit multiplied by the Malaysian tax rate

Profit from ordinary activities before tax 44,814,034 40,989,627 24,061,642 2,806,295

Tax calculated at the Malaysian tax rate
of 27% (2006: 28%) 12,099,789 11,477,096 6,496,643 785,763

Tax effects of:
– income not subject to tax (1,244,114) (1,331,460) (310,357) (288,460)
– expenses not deductible for tax purposes 919,638 2,686,216 887,488 1,900,697
– subsidiaries’ profits not subject to tax (281,397) (2,187,242) 0 0
– different tax rates in other countries (405,013) (697,874) 0 0
– change in deferred tax recognition rate 107,255 65,000 65,295 55,000
– over accrual of income tax in prior years (1,232,657) (53,976) (1,223,756) 0
– deductible temporary differences

previously not recognised (1,778,331) (129,000) 0 0
– others 115,106 137,276 31,253 0

Tax expense 8,300,276 9,966,036 5,946,566 2,453,000
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11 E A R N I N G S P E R S H A R E

Basic earnings per share of the Group is calculated by dividing the profit attributable to equity holders of the
Company by the number of ordinary shares in issue during the financial year.

Group
2007 2006

Profit attributable to equity holders of the Company (RM) 36,513,758 31,023,591
Number of ordinary shares in issue 60,000,000 60,000,000
Basic earnings per share (sen) 60.86 51.71

12 D I V I D E N D S I N R E S P E C T O F O R D I N A R Y S H A R E S

Group and Company
2007 2006

Gross Amount of Gross Amount of
per share dividend per share dividend

sen RM sen RM

Proposed/declared first and final tax
exempt dividend 12 7,200,000 12 7,200,000

13 P R O P E R T Y , P L A N T A N D E Q U I P M E N T

Plant, Furniture,
Long term machinery fixtures Asset

Freehold leasehold and and Motor under
land land Buildings equipment fittings vehicles Computers construction Total
RM RM RM RM RM RM RM RM RM

Group
Net book value
At 1 January 2007
As previously stated 17,363,801 5,055,113 21,293,572 69,081,430 9,671,763 972,639 1,888,718 4,258,687 129,585,723
FRS 117 adjustment

(Note 34) 0 (5,055,113) 0 0 0 0 0 0 (5,055,113)

As restated 17,363,801 0 21,293,572 69,081,430 9,671,763 972,639 1,888,718 4,258,687 124,530,610
Acquisition of subsidiary

(Note 4) 0 0 0 0 824 0 2,755 0 3,579
Additions 2,573,049 0 22,179,921 18,861,843 4,238,735 561,623 1,157,364 34,836,450 84,408,985
Disposals (4,876) 0 (38,030) (199,897) (41,672) (111,412) 0 0 (395,887)
Reclassifications 0 0 3,011,173 1,360,006 1,745 0 0 (4,372,924) 0
Depreciation charge 0 0 (2,501,576) (17,137,559) (3,161,988) (464,533) (1,146,773) 0 (24,412,429)
Impairment loss 0 0 0 (383,010) (123,606) 0 0 0 (506,616)
Currency translation

differences 126,143 0 570,587 2,231,932 350,087 17,457 45,839 (860,635) 2,481,410

At 31 December 2007 20,058,117 0 44,515,647 73,814,745 10,935,888 975,774 1,947,903 33,861,578 186,109,652

At 31 December 2007
Cost 23,496,545 0 63,310,216 198,668,096 23,083,413 2,462,399 6,575,226 33,861,578 351,457,473
Accumulated depreciation 0 0 (17,224,119) (121,559,097) (12,025,631) (1,486,625) (4,627,323) 0 (156,922,795)
Accumulated impairment

losses (3,438,428) 0 (1,570,450) (3,294,254) (121,894) 0 0 0 (8,425,026)

Net book value 20,058,117 0 44,515,647 73,814,745 10,935,888 975,774 1,947,903 33,861,578 186,109,652

The net book value of property, plant and equipment held under hire-purchase arrangements at the balance
sheet date was RM2,051,687 (2006: RM2,234,365).
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13 P R O P E R T Y , P L A N T A N D E Q U I P M E N T ( C O N T I N U E D )

Plant, Furniture,
Long term machinery fixtures Asset

Freehold leasehold and and Motor under
land land Buildings equipment fittings vehicles Computers construction Total
RM RM RM RM RM RM RM RM RM

Group
Net book value
At 1 January 2006
As previously stated 19,013,017 1,825,125 23,528,336 82,321,780 9,335,852 1,061,735 2,057,996 1,947,964 141,091,805
FRS 117 adjustment

(Note 34) 0 (1,825,125) 0 0 0 0 0 0 (1,825,125)

As restated 19,013,017 0 23,528,336 82,321,780 9,335,852 1,061,735 2,057,996 1,947,964 139,266,680
Additions 0 0 0 3,305,507 2,523,915 321,683 510,937 4,258,687 10,920,729
Disposals (1,902,905) 0 0 (273,334) (1,482) (1,083) (22,357) 0 (2,201,161)
Reclassifications 0 0 0 1,127,866 374,063 0 520,352 (2,022,281) 0
Depreciation charge 0 0 (1,930,597) (18,986,233) (2,863,916) (432,640) (1,227,975) 0 (25,441,361)
Write-off 0 0 (947,610) (438,242) 0 0 0 0 (1,385,852)
Currency translation

differences 253,689 0 643,443 2,024,086 303,331 22,944 49,765 74,317 3,371,575

At 31 December 2006 17,363,801 0 21,293,572 69,081,430 9,671,763 972,639 1,888,718 4,258,687 124,530,610

At 31 December 2006
Cost 20,802,229 0 37,501,285 176,400,650 18,892,606 2,231,469 5,582,715 4,258,687 265,669,641
Accumulated depreciation 0 0 (14,637,263) (104,381,716) (9,220,843) (1,258,830) (3,693,997) 0 (133,192,649)
Accumulated impairment

losses (3,438,428) 0 (1,570,450) (2,937,504) 0 0 0 0 (7,946,382)

Net book value 17,363,801 0 21,293,572 69,081,430 9,671,763 972,639 1,888,718 4,258,687 124,530,610
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13 P R O P E R T Y , P L A N T A N D E Q U I P M E N T ( C O N T I N U E D )

Plant,
Long term machinery Furniture,
leasehold Freehold and fixtures Motor

land land Buildings equipment fittings vehicles Computers Total
RM RM RM RM RM RM RM RM

Company
Net book value
At 1 January 2007
As previously stated 1,800,779 6,985,044 9,633,289 3,348,567 256,596 357,618 88,122 22,470,015
FRS 117 adjustment (Note 34) (1,800,779) 0 0 0 0 0 0 (1,800,779)

As restated 0 6,985,044 9,633,289 3,348,567 256,596 357,618 88,122 20,669,236
Additions 0 0 0 1,159,968 76,815 0 42,604 1,279,387
Disposal 0 0 0 (577,750) 0 0 0 (577,750)
Depreciation charge 0 0 (1,068,223) (1,364,532) (94,479) (188,594) (76,827) (2,792,655)

At 31 December 2007 0 6,985,044 8,565,066 2,566,253 238,932 169,024 53,899 18,578,218

At 31 December 2007
Cost 0 6,985,044 18,133,822 73,177,423 1,788,368 942,974 1,182,745 102,210,376
Accumulated depreciation 0 0 (9,568,756) (70,611,170) (1,549,436) (773,950) (1,128,846) (83,632,158)

Net book value 0 6,985,044 8,565,066 2,566,253 238,932 169,024 53,899 18,578,218

At 1 January 2006
As previously stated 1,825,125 6,985,044 11,774,846 9,165,819 169,439 416,311 109,072 30,445,656
FRS 117 adjustment (Note 34) (1,825,125) 0 0 0 0 0 0 (1,825,125)

As restated 0 6,985,044 11,774,846 9,165,819 169,439 416,311 109,072 28,620,531
Additions 0 0 0 378,211 194,794 163,747 82,140 818,892
Disposal 0 0 0 (223,770) 0 0 0 (223,770)
Depreciation charge 0 0 (1,193,947) (5,971,693) (107,637) (222,440) (103,090) (7,598,807)
Write-off 0 0 (947,610) 0 0 0 0 (947,610)

At 31 December 2006 0 6,985,044 9,633,289 3,348,567 256,596 357,618 88,122 20,669,236

At 31 December 2006
Cost 0 6,985,044 18,133,822 75,072,824 1,750,753 1,112,199 1,140,141 104,194,783
Accumulated depreciation 0 0 (8,500,533) (71,724,257) (1,494,157) (754,581) (1,052,019) (83,525,547)

Net book value 0 6,985,044 9,633,289 3,348,567 256,596 357,618 88,122 20,669,236



METROD (MALAYSIA) BERHAD (66954 H)

59

14 P R E P A I D L E A S E P A Y M E N T S

Group Company
2007 2006 2007 2006
RM RM RM RM

Long-term leasehold land
Net book value
At 1 January
As previously stated 0 0 0 0
FRS 117 adjustment (Note 34) 5,055,113 1,825,125 1,800,779 1,825,125

As restated 5,055,113 1,825,125 1,800,779 1,825,125
Additions 0 3,270,686 0 0
Amortisation (89,924) (41,048) (24,346) (24,346)
Currency translation differences 17,529 350 0 0

At 31 December 4,982,718 5,055,113 1,776,433 1,800,779

Long-term leasehold land of the Company was revalued in 1985 and stated at revalued amount less subsequent
depreciation and impairment losses. The Directors had applied the transitional provision of International
Accounting Standard No. 16 (Revised) “Property, Plant and Equipment”, as adopted by the MASB, which
allows the carrying value of leasehold land to be retained on the basis of previous revaluations without update,
subject to continuity in the depreciation policy. With the implementation of FRS 117 “Leases” the Group has
applied the transitional provision in that standard which allows the unamortised carrying amounts of previously
revalued land to be retained as surrogated carrying amounts of the prepaid lease payments.

15 I N T A N G I B L E A S S E T S

Goodwill Patents Brand name Total
RM RM RM RM

Group
Net book value
At 1 January 2007 24,495,665 3,247,090 2,796,560 30,539,315
Acquisition of a subsidiary (Note 4) 282,295 0 0 282,295
Amortisation charge 0 (1,361,901) (641,797) (2,003,698)
Currency translation differences 1,209,288 112,345 115,525 1,437,158

At 31 December 2007 25,987,248 1,997,534 2,270,288 30,255,070

At 31 December 2007
Cost 25,987,248 7,050,118 4,651,322 37,688,688
Accumulated amortisation 0 (5,052,584) (2,381,034) (7,433,618)

Net book value 25,987,248 1,997,534 2,270,288 30,255,070
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15 I N T A N G I B L E A S S E T S ( C O N T I N U E D )

Goodwill Patents Brand name Total
RM RM RM RM

Group
Net book value
At 1 January 2006 23,652,561 4,433,309 3,312,146 31,398,016
Amortisation charge 0 (1,332,865) (628,114) (1,960,979)
Currency translation differences 843,104 146,646 112,528 1,102,278

At 31 December 2006 24,495,665 3,247,090 2,796,560 30,539,315

At 31 December 2006
Cost 24,495,665 6,718,116 4,432,284 35,646,065
Accumulated amortisation 0 (3,471,026) (1,635,724) (5,106,750)

Net book value 24,495,665 3,247,090 2,796,560 30,539,315

The carrying amount of the goodwill has been allocated to the cash generating units (CGUs) as follows:

RM

India Operations
ASTA India Private Limited 282,295

Austria Operations
ASTA Elektrodraht GmbH & Co. and ASTA Elektrodraht GmbH 24,391,822

China Operations
ASTA Conductors Co. Ltd 1,313,131

25,987,248

India Operations

ASTA India Private Limited was acquired on 19 October 2007. The Company’s production facility is currently
under construction and commercial production is expected to start in the year 2009. No impairment test has
therefore been considered necessary for the India operations.

Austria and China Operations

The recoverable amount of a CGU is determined based on value in use calculations. These calculations use pre-
tax cash flow projections derived from the most recent financial budgets approved by management for the next
five years and applying a terminal value multiple using longer term sustainable growth rate of 2%.

A pre-tax discount rate of 5.8% for Austrian operations and 7.3% for China operations has been used for
discounting the cash flow projections. The discount rate reflects the specific risks relating to the CGUs. Based
on these parameters the recoverable amounts of the CGUs were higher than their carrying amounts after
allocation of goodwill to the CGUs. The Group therefore did not recognise any impairment loss on goodwill.
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16 I N T E R E S T I N S U B S I D I A R I E S

Company
2007 2006
RM RM

Non-current assets
Unquoted shares at cost 73,189,001 66,879,762
Accumulated impairment losses (4,487,000) (6,233,645)

Investments in subsidiaries 68,702,001 60,646,117
Loan to a subsidiary 0 9,430,824

68,702,001 70,076,941

Current assets
Amounts due from subsidiaries 21,678,610 12,353,122
Loan to a subsidiary 8,121,247 1,962,220

29,799,857 14,315,342

Loan to a subsidiary is unsecured and interest is charged at the rate of 5% per annum (2006: 5%). The
repayment of the loan outstanding at balance sheet date is as follows:

2007 2006
RM RM

Repayments due:
– less than 1 year 8,121,247 1,962,220
– later than 1 year and not later than 2 years 0 2,943,330
– later than 2 year and not later than 3 years 0 3,924,440
– later than 3 years and not later than 4 years 0 2,563,054

8,121,247 11,393,044

Amounts due from subsidiaries are trade in nature and are repayable based on normal credit terms. The loan to
the subsidiary is denominated in Thai Baht.

Company
2007 2006
RM RM

The currency exposure profile of amounts due
from subsidiaries is as follows:
– US Dollar 37,276 0
– Singapore Dollar 24,366 0
– Euro 91,276 64,802
– THB 829,519 393,042

982,437 457,844
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16 I N T E R E S T I N S U B S I D I A R I E S ( C O N T I N U E D )

Details of the subsidiaries are as follows:

Group’s effective interest
Country of 2007 2006

Name incorporation Direct Indirect Direct Indirect Principal activities
% % % %

* Metrod (OFHC) Sdn Bhd Malaysia 100 – 100 – Procurement of raw
materials and marketing
of electrical conductivity
grade copper wires, rods
and strips and providing
approved OHQ services
to related companies.

* Metrod Flat Products Malaysia 100 – 100 – Manufacturing of
Sdn Bhd insulated and non

insulated copper strips.

ø Metrod Industries Limited Thailand 99.99 – 99.99 – Manufacturing of copper
products.

∞ Metrod (Singapore) Pte Ltd Singapore 100 – 100 – Investment holding and
trading of copper wires,
rods, strips and related
products.

∞,2 ASTA Holdings GmbH Austria – 100 – 100 Investment holding.

ø,1 P.T. Metrod Indonesia Indonesia – – 99 1 Liquidated on
7 January 2007.

∞,3 ASTA Elektrodraht GmbH Austria – 100 – 100 To function as a general
partner of the limited
commercial partnership,
ASTA Elektrodraht
GmbH & Co. and the
leasing of premises to
ASTA Elektrodraht
GmbH & Co.

∞,4 ASTA Elektrodraht GmbH Austria – 100 – 100 Production of high
& Co. (Limited Partnership) quality flat copper

winding wire systems for
use in heavy electrical
machinery, specifically
products such as
Continuously Transposed
Conductors (“CTC”),
machine made Roebel
Bars and Enameled
Multiple Conductors.
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16 I N T E R E S T I N S U B S I D I A R I E S ( C O N T I N U E D )

Details of the subsidiaries are as follows:

Group’s effective interest
Country of 2007 2006

Name incorporation Direct Indirect Direct Indirect Principal activities
% % % %

ø,5 Insulated Conductors & Netherlands – 100 – 100 Investment holding.
Enameled Wires N.V.

ø,6 ASTA Conductors Co. China – 100 – 100 Production of high
Ltd. quality flat copper

winding wire systems for
use in heavy electrical
machinery, specifically
products such as
Continuously Transposed
Conductors (“CTC”),
Enameled Multiple
Conductors and other
ancillary products.

∞,7 ASTA International Pte Ltd Singapore – 100 – – Investment holding.
(Acquired on 27 June 2007)

∞,8 ASTA Singapore Pte Ltd Singapore – 100 – – Investment holding.
(Acquired on
24 August 2007)

ø 9 ASTA Inc. USA – 100 – – Manufacture of speciality
(Incorporated on copper wires and strips,

specifically Continuously
Transposed Cables
(“CTC”).

ø 10 ASTA India Private Ltd. India – 100 – – Manufacture of speciality
(Acquired on copper wires and strips,
19 October 2007) specifically Continuously

Transposed Cables
(“CTC”).

* Audited by PricewaterhouseCoopers, Malaysia.
∞ Audited by a member firm of PricewaterhouseCoopers International Limited which is a separate and

independent legal entity from PricewaterhouseCoopers, Malaysia.
ø Audited by a firm other than member firms of PricewaterhouseCoopers International Limited.
1 Indirect interest was held through Metrod (OFHC) Sdn Bhd.
2 Indirect interest is held through Metrod (Singapore) Pte Ltd.
3 Indirect interest is held through ASTA Holdings GmbH and Metrod (Singapore) Pte Ltd.
4 Indirect interest is held through ASTA Holdings GmbH and ASTA Elektrodraht GmbH.
5 Indirect interest is held through ASTA Holdings GmbH.
6 Indirect interest is held through Insulated Conductors & Enameled Wires N.V.
7 Indirect interest is held through ASTA Holdings GmbH.
8 Indirect interest is held through ASTA International Pte Ltd.
9 Indirect interest is held through ASTA Holdings GmbH.
10 Indirect interest is held through ASTA Singapore Pte Ltd.
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17 D E F E R R E D T A X

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relate to the same tax authority. The following
amounts, determined after appropriate offsetting, are shown in the balance sheet:

Group Company
2007 2006 2007 2006
RM RM RM RM

Deferred tax assets (9,399,846) (8,708,216) (1,697,678) (1,485,000)
Deferred tax liabilities 27,000 0 0 0

(9,372,846) (8,708,216) (1,697,678) (1,485,000)

At 1 January (8,708,216) (7,162,813) (1,485,000) (681,000)

Charged/(credited) to income statement
(Note 10)

Property, plant and equipment 192,876 (1,023,349) (241,747) (810,000)
Post-employment benefit obligations 23,493 65,268 17,265 25,000
Accruals, provisions and allowance for

doubtful debts (171,927) (460,353) 11,804 (19,000)
Unutilised capital allowances (256,000) 0 0 0
Unrealised profit on inventories (169,000) 10,000 0 0

(380,558) (1,408,434) (212,678) (804,000)
Acquisition of subsidiary (Note 4) (732) 0 0 0
Currency translation differences (283,340) (136,969) 0 0

At 31 December (9,372,846) (8,708,216) (1,697,678) (1,485,000)

Subject to income tax
Deferred tax assets (before offsetting)
Property, plant and equipment 1,131,464 1,102,404 1,055,747 814,000
Post-employment benefit obligations 6,254,033 6,006,881 390,735 408,000
Accruals, provisions and allowance for

doubtful debts 4,549,509 4,251,548 251,196 263,000
Unutilised capital allowances 256,000 0 0 0
Unrealised profit on inventories 302,000 133,000 0 0

12,493,006 11,493,833 1,697,678 1,485,000
Offsetting (3,093,160) (2,785,617) 0 0

Deferred tax assets (after offsetting) 9,399,846 8,708,216 1,697,678 1,485,000

Deferred tax liabilities (before offsetting)
Property, plant and equipment 3,120,160 2,785,617 0 0
Offsetting (3,093,160) (2,785,617) 0 0

Deferred tax liabilities (after offsetting) 27,000 0 0 0
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18 I N V E N T O R I E S

Group Company
2007 2006 2007 2006
RM RM RM RM

Finished goods 92,843,403 62,934,023 0 0
Raw materials 34,841,895 57,476,638 0 0
Raw materials in transit 74,149,317 65,852,819 0 0
Work-in-progress 29,644,877 25,433,547 0 0
Spares and consumables 5,937,227 4,534,489 4,440,694 3,939,517

237,416,719 216,231,516 4,440,694 3,939,517

19 R E C E I V A B L E S , D E P O S I T S A N D P R E P A Y M E N T S

Group Company
2007 2006 2007 2006
RM RM RM RM

Trade receivables 228,694,088 267,854,826 0 0
Allowance for doubtful debts (9,087,736) (9,112,338) 0 0

219,606,352 258,742,488 0 0
Other receivables 8,593,426 3,841,931 1,399,269 1,083,219

228,199,778 262,584,419 1,399,269 1,083,219
Deposits 3,357,270 6,480,979 279,051 266,266
Prepayments 24,737,963 7,455,417 34,800 34,350

256,295,011 276,520,815 1,713,120 1,383,835

Prepayments include advances of RM24,547,824 (2006: RM7,041,524) for puchase of property, plant and
equipment.

Group Company
2007 2006 2007 2006
RM RM RM RM

The currency exposure profile of trade and
other receivables excluding deposits and
prepayments is as follows:
– US Dollar 49,135,835 66,241,837 83,231 70,574
– Euro 38,103 6,737 38,103 6,737
– Singapore Dollar 2,388,081 2,527,595 0 1,875
– Others 290,795 11,285 0 11,285

51,852,814 68,787,454 121,334 90,471
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19 R E C E I V A B L E S , D E P O S I T S A N D P R E P A Y M E N T S ( C O N T I N U E D )

Credit terms of sales range from payment in advance to 180 days (2006: in advance to 180 days).

Concentration of credit risk with respect to trade receivables is limited due to the Group’s large number of
customers and the policy of limiting the aggregate risk to any individual customer. The Group’s historical
experience in collection of accounts receivable falls within the amounts allowed for. Due to these factors, the
Group believes that no additional credit risk beyond amounts already allowed for doubtful debts is likely in the
Group’s trade receivables.

20 C A S H A N D C A S H E Q U I V A L E N T S

Cash and cash equivalents included in the cash flow statements of the Group and the Company comprise the
following:

Group Company
2007 2006 2007 2006
RM RM RM RM

Deposits with licensed banks 71,414,150 50,541,697 40,500,000 40,500,000
Bank and cash balances 21,381,323 17,533,564 443,478 422,149

92,795,473 68,075,261 40,943,478 40,922,149
Less: Deposit pledged as security for

foreign currency term loan (Note 23) (40,500,000) (40,500,000) (40,500,000) (40,500,000)
Bank overdrafts (Note 23) (3,978,171) (1,668,320) 0 0

Cash and cash equivalents 48,317,302 25,906,941 443,478 422,149

The currency exposure profile of deposits,
bank and cash balances is as follows:
– US Dollar 2,667,756 1,968,546 99,183 65,143
– Euro 9,203 7,912 9,203 7,912
– Australian Dollar 2,610 4,474 2,610 4,474
– Pound sterling 18,218 0 18,218 0
– Others 76,408 20,762 15,519 20,762

2,774,195 2,001,694 144,733 98,291

Weighted average interest rate per annum
of deposits effective at financial year end 3.19% 3.16% 3.40% 3.25%

Average maturity period of deposits
outstanding as at year-end 35 days 48 days 60 days 59 days

Bank balances are deposit held on call and earn no interest.
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21 P O S T - E M P L O Y M E N T B E N E F I T S O B L I G A T I O N S

Group Company
2007 2006 2007 2006
RM RM RM RM

Current
Defined benefit plans 0 251,026 0 251,026
Defined contribution plan 558,272 453,154 345,094 303,027

558,272 704,180 345,094 554,053

Non current
Defined benefit plans 23,105,680 21,795,698 1,502,828 1,259,749

Total
Defined benefit plans 23,105,680 22,046,724 1,502,828 1,510,775
Defined contribution plan 558,272 453,154 345,094 303,027

23,663,952 22,499,878 1,847,922 1,813,802

The movements during the financial year in the amounts recognised in the balance sheets of the Group and the
Company in respect of the defined benefit plans are as follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

At 1 January 22,046,724 21,797,092 1,510,775 1,546,489
Charged to income statement (Note 7) 2,004,545 1,503,070 219,854 23,792
Benefits paid (1,940,485) (1,953,292) (227,801) (59,506)
Currency translation differences 994,896 699,854 0 0

At 31 December 23,105,680 22,046,724 1,502,828 1,510,775

The latest actuarial valuation of the defined benefit plans were carried out on 4 December 2007 for subsidiaries
in Austria and 30 January 2008 for subsidiaries in Malaysia.

The amount recognised in the balance sheet may be analysed as follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

Present value of unfunded obligations 24,861,742 22,512,072 1,648,260 1,698,109
Unrecognised actuarial loss (1,756,062) (465,348) (145,432) (187,334)

Net liability recognised in the balance sheet 23,105,680 22,046,724 1,502,828 1,510,775
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21 P O S T - E M P L O Y M E N T B E N E F I T S O B L I G A T I O N S ( C O N T I N U E D )

The expense recognised in the income statements of the Group and the Company may be analysed as follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

Current service cost 951,938 991,106 109,152 88,344
Interest cost 1,151,738 1,036,628 109,432 82,810
Amortisation of net actuarial (gain)/loss (99,131) (370,230) 1,270 0
Reversal of amounts in respect of employees

who left during the financial year 0 (154,434) 0 (147,362)

Expense recognised in the income statement 2,004,545 1,503,070 219,854 23,792

The charge to the income statements of the Group and the Company is included in the following line items:

Group Company
2007 2006 2007 2006
RM RM RM RM

Cost of sales 1,627,268 1,194,864 167,114 (9,994)
Selling and distribution costs 171,148 129,508 0 0
Administrative expenses 206,129 178,698 52,740 33,786

2,004,545 1,503,070 219,854 23,792

The principal actuarial assumptions used in respect of the Group’s defined benefit plans are as follows:

2007 2006
% %

Discount rate 5 – 5.25 5 – 7
Expected rate of salary increases 3 – 6 3 – 6

22 P R O V I S I O N F O R W A R R A N T I E S

2007 2006
RM RM

Group

At 1 January 7,140,635 6,245,046
Provision during the financial year (net) 229,473 923,292
Utilised during the financial year 0 (234,680)
Currency translation differences 328,750 206,977

At 31 December 7,698,858 7,140,635
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23 B O R R O W I N G S ( I N T E R E S T B E A R I N G )

Group Company
2007 2006 2007 2006
RM RM RM RM

Current
Secured

Export financing 51,193,800 39,491,000 0 0
Finance lease liabilities 763,502 689,282 0 0
Term loans 0 23,741,060 0 0

51,957,302 63,921,342 0 0

Unsecured
Bank overdrafts (Note 20) 3,978,171 1,668,320 0 0
Bankers’ acceptance 26,900,000 95,302,302 0 0
Foreign currency trade loan 71,790,000 105,730,000 0 0
Bridge financing 23,972,739 0 0 0
Working capital loan 17,198,521 32,988,527 0 0

143,839,431 235,689,149 0 0

195,796,733 299,610,491 0 0
Non-current

Secured
Foreign currency term loan 38,846,343 37,017,005 38,846,343 37,017,005
Finance lease liabilities 65,712 790,166 0 0
Term loan 62,285,790 35,611,590 0 0

Unsecured
Term loans 68,179,415 33,608,235 0 0

169,377,260 107,026,996 38,846,343 37,017,005

Total borrowings 365,173,993 406,637,487 38,846,343 37,017,005

The currency exposure profile of
borrowings is as follows:
– US Dollar 71,790,000 105,730,000 0 0
– Euro 38,846,343 37,017,005 38,846,343 37,017,005

110,636,343 142,747,005 38,846,343 37,017,005

Repayments due:
– less than 1 year 195,796,733 299,610,491 0 0
– later than 1 year and not later than 2 years 72,053,946 24,531,226 38,846,343 0
– later than 2 year and not later than 3 years 47,159,241 37,017,005 0 37,017,005
– later than 3 year and not later than 4 years 32,002,463 0 0 0
– later than 4 year and not later than 5 years 18,161,610 45,478,765 0 0

365,173,993 406,637,487 38,846,343 37,017,005
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23 B O R R O W I N G S ( I N T E R E S T B E A R I N G ) ( C O N T I N U E D )

The effective interest rates per annum of bank borrowings at the balance sheet date are as follows:

Group Company
2007 2006 2007 2006

% % % %

Bank overdrafts 4.4 8.50 N/A N/A
Export financing 4.62 3.18 N/A N/A
Bridge financing 5.20 0 N/A N/A
Working capital loan 6.08 4.76 N/A N/A
Bankers’ acceptance 3.83 4.10-7.00 N/A N/A
Finance leases 6.0 6.0 N/A N/A
Foreign currency trade loan 5.32 5.61-5.76 N/A N/A
Term loans 4.27-5.10 3.91-4.07 5.10 4.07

The export financing facility of a subsidiary company is secured by way of assignment of its trade receivables.
The foreign currency term loan of a subsidiary is secured by pledge of shares of related companies. Foreign
currency term loan of the Company is secured by deposits pledged with a licensed bank of the Company
(Note 20).

24 P A Y A B L E S

Group Company
2007 2006 2007 2006
RM RM RM RM

Trade payables 148,910,698 41,015,197 0 0
Accrued liabilities 44,268,381 48,974,726 4,221,648 3,957,668
Amount due to a subsidiary 0 0 0 1,883,208

193,179,079 89,989,923 4,221,648 5,840,876

Credit terms of copper raw material suppliers vary from 3 to 14 days. (2006: 3 to 14 days). The credit terms of
the other trade payables and accrued liabilities granted to the Group vary from no credit to 60 days (2006: no
credit to 60 days).

Group Company
2007 2006 2007 2006
RM RM RM RM

The currency exposure profile of trade
payables and accrued liabilities is as follows:
– US Dollar 104,008,163 15,957,812 0 34,611
– Euro 209,287 1,466,910 209,287 142,219
– Others 200,102 93,841 173,069 3,644

104,417,552 17,518,563 382,356 180,474
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25 D E F E R R E D I N C O M E

The subsidiary ASTA Conductors Co. Ltd., China received a cash grant of RMB 7,237,235 (equivalent to
RM3,354,074) in the year 2006 from the Government of China for the purchase of land use rights. The grant
received is shown under non-current liabilities as deferred income. The grant shall be recognised as income over
the period of lease of 50 years.

2007 2006
Group RM RM

At 1 January 3,241,491 0
Grant received during the year 0 3,354,074
Amortisation (65,323) (16,770)
Currency translation differences 17,464 (95,813)

At 31 December 3,193,632 3,241,491

Current (included in accrued liabilities in Note 24) 67,632 65,156
Non current 3,126,000 3,176,335

3,193,632 3,241,491

26 S H A R E C A P I T A L

Group and Company
2007 2006
RM RM

Authorised ordinary shares of RM1.00 each:
At 1 January/31 December 150,000,000 150,000,000

Issued and fully paid ordinary shares of RM1.00 each:
At 1 January/31 December 60,000,000 60,000,000

27 R E T A I N E D E A R N I N G S

Under the single-tier tax system which came into effect from the year of assessment 2008, companies are not
required to have tax credits under Section 108 of the Income Tax Act, 1967 for dividend payment purposes.
Dividends paid under this system are tax exempt in the hands of shareholders.

Companies with Section 108 credits as at 31 December 2007 may continue to pay franked dividends until the
Section 108 credits are exhausted or 31 December 2013 whichever is earlier unless they opt to disregard the
Section 108 credits to pay single-tier dividends under the special transitional provisions of the Finance Act
2007. As at 31 December 2007, subject to agreement with the tax authorities the Company has sufficient tax
credit balance under Section 108(6) of the Income Tax Act, 1967 to frank payment of dividends out of all its
retained earnings as at 31 December 2007. The Company also has exempt profits as at 31 December 2007
amounting to RM35,589,000 (2006: RM42,789,000) available for distribution as tax exempt dividends to
shareholders.
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28 S I G N I F I C A N T R E L A T E D P A R T Y T R A N S A C T I O N S

In addition to related party disclosures mentioned elsewhere in the financial statements, set out below are other
significant related party transactions and balances. The related party transactions described below were carried
out on normal commercial terms not more favourable to the related parties than those generally available to
unrelated parties unless otherwise stated.

(a) Transactions with related parties

Group Company
2007 2006 2007 2006
RM RM RM RM

Transactions with subsidiary
Invoiced value of goods processed 0 0 49,600,694 39,117,072

Transactions with other related parties
Purchase of goods
– Metdist Ltd1 1,280,617,681 1,135,532,802 0 0

Sale of goods
– MetTube Sdn Bhd2 29,005 255,027 0 0
– AM SGB Sdn Bhd3 5,652,823 3,662,313 0 0

(b) Significant outstanding balances

The outstanding balances with subsidiaries are shown in Note 16 and 24. The significant outstanding
balances with other related parties as at 31 December 2007 were as follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

Amount due to related party
– Metdist Ltd.1 116,757,444 14,168,723 0 0

Amounts due from related parties
– MetTube Sdn Bhd2 14,360 59,499 0 0
– AM SGB Sdn Bhd3 887,511 194,057 0 0

1. Metdist Ltd. is a company in which The Lord Bagri CBE and The Hon. Apurv Bagri, are Directors
and have an indirect interest of 0.1% and 99.9% respectively. The Lady Bagri is deemed to have an
interest of 100% in the company through her husband, The Lord Bagri CBE and her son, The Hon.
Apurv Bagri. The credit term granted to the Group and the Company is consistent as disclosed in
Note 23 to the financial statements.

2. MetTube Sdn Bhd is a company under common significant shareholding in which certain Directors
of the Company, Y.Bhg. Dato’ Azlan Hashim, Y.Bhg. Datuk Abu Hassan Kendut and Mr. Pratik
Basu are Directors.

3. AM SGB Sdn Bhd is a company in which Y.Bhg. Dato’ Azlan Hashim is a Director. He is also
deemed interested in 1,412,500 shares in Metrod (Malaysia) Bhd by virtue of his shareholdings of
99.99% and his sister’s shareholdings of 0.01% in Infinitive Growth Sdn Bhd, a shareholder of the
Company.
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28 S I G N I F I C A N T R E L A T E D P A R T Y T R A N S A C T I O N S ( C O N T I N U E D )

(c) Remuneration of key management personnel

Group Company
2007 2006 2007 2006
RM RM RM RM

Salaries, bonus and allowances 4,906,584 5,481,854 2,170,391 1,612,358
Social contribution cost 183,109 317,644 0 0
Defined benefit plans 124,212 130,693 21,034 20,702
Defined contribution plan 566,118 600,109 385,981 279,671
Estimated monetary value of benefits

by way of usage of Group and
Company’s assets 747,014 616,218 282,693 285,473

Others 2,354 7,937 0 0

6,529,391 7,154,455 2,860,099 2,198,204

(d) Loans to key management personnel

Group Company
2007 2006 2007 2006
RM RM RM RM

At 1 January 359,200 0 359,200 0
Loans granted during the year 0 359,200 0 359,200
Loans repaid 0 0 0 0

At 31 December 359,200 359,200 359,200 359,200

The loans to key management personnel are unsecured, interest free and repayable over a period of 5 years.

29 C A P I T A L C O M M I T M E N T S

Capital expenditure not provided for in the financial statements are as follows:

Group Company
2007 2006 2007 2006
RM RM RM RM

Property, plant and equipment:
– Authorised and contracted 36,362,084 43,049,880 104,000 0
– Authorised but not contracted 8,983,728 20,417,523 4,500,000 0

45,345,812 63,467,403 4,604,000 0
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30 S E G M E N T R E P O R T I N G

(a) Primary reporting format – geographical segment by location

Segment Rest of European North
reporting Malaysia * Asia Union America Elimination Group

RM RM RM RM RM RM

Financial year ended
31 December 2007

Revenue
External 1,372,134,477 117,193,926 529,451,200 0 0 2,018,779,603
Inter segment

revenue 58,575,811 9,975,387 105,896 0 (68,657,094) 0

Total revenue 1,430,710,288 127,169,313 529,557,096 0 (68,657,094) 2,018,779,603

Results
Segment results 31,037,352 5,950,280 26,711,121 (605,824) (659,877) 62,433,052
Finance costs (17,619,018)
Tax expense (8,300,276)

Net profit for the
financial year 36,513,758

As at
31 December 2007

Net assets
Segment assets 435,649,819 219,190,619 379,713,020 22,092,744 (247,229,471) 809,416,731
Unallocated assets 14,506,792

Total assets 823,923,523

Segment liabilities 228,754,378 44,896,469 156,468,053 22,676,139 (29,264,705) 423,530,334
Unallocated liabilities 174,578,786

Total liabilities 598,109,120

Other information
Depreciation 2,404,021 3,472,579 18,664,847 0 (129,018) 24,412,429
Amortisation of prepaid

lease payments 24,346 65,578 0 0 0 89,924
Amortisation of

intangible assets 0 0 2,003,698 0 0 2,003,698
Impairment loss 0 506,616 0 0 0 506,616
Capital expenditure 15,682,087 36,154,832 23,998,984 13,475,842 (4,902,760) 84,408,985
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30 S E G M E N T R E P O R T I N G ( C O N T I N U E D )

(a) Primary reporting format – geographical segment by location (continued)

Segment Rest of European North
reporting Malaysia * Asia Union America Elimination Group

RM RM RM RM RM RM

Financial year ended
31 December 2006

Revenue
External 1,329,286,634 135,857,199 534,644,613 0 0 1,999,788,446
Inter segment

revenue 65,857,039 1,019,858 0 0 (66,876,897) 0

Total revenue 1,395,143,673 136,877,057 534,644,613 0 (66,876,897) 1,999,788,446

Results
Segment results 19,667,752 5,961,119 30,107,147 0 320,518 56,056,536
Finance costs (15,066,909)
Tax expense (9,966,036)

Net profit for the
financial year 31,023,591

As at
31 December 2006

Net assets
Segment assets 426,237,169 131,435,222 275,581,488 0 (112,301,249) 720,952,630
Unallocated assets 13,665,566

Total assets 734,618,196

Segment liabilities 232,692,264 48,737,551 162,580,093 0 (20,802,480) 423,207,428
Unallocated liabilities 117,276,424

Total liabilities 540,483,852
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30 S E G M E N T R E P O R T I N G ( C O N T I N U E D )

(a) Primary reporting format – geographical segment by location (continued)

Segment Rest of European North
reporting Malaysia * Asia Union America Elimination Group

RM RM RM RM RM RM

Other information
Depreciation 3,823,265 3,204,017 18,957,220 0 (543,141) 25,441,361
Amortisation of prepaid

lease payments 24,346 16,702 0 0 0 41,048
Amortisation of

intangible assets 0 0 (1,960,979) 0 0 (1,960,979)
Impairment loss 0 1,514,368 0 0 (1,514,368) 0
Acquisition of prepaid

lease payments 0 3,270,686 0 0 0 3,270,686
Capital expenditure 1,670,687 887,438 8,362,604 0 0 10,920,729

* Company’s home country

The Group’s revenue by geographical location of customers is as follows:

2007 2006
RM RM

Malaysia 1,061,369,382 1,008,419,601
Other Asian countries 463,272,765 470,343,769
Europe 385,255,850 407,589,009
Others 108,881,606 113,436,067

2,018,779,603 1,999,788,446

Intersegment revenue comprises sale of copper products to other segments. These transactions are
conducted on an arms length basis under terms, conditions and prices not materially different from
transactions with unrelated parties.

(b) Secondary reporting format – business segment

The Group is principally engaged in one business segment, which is the manufacturing and marketing of
electrical conductivity grade copper wires, rods, strips and high-quality flat copper winding wire systems.
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31 F I N A N C I A L I N S T R U M E N T S

The Group’s activities expose it to a variety of financial risks as mentioned in Note 2 to the financial statements.

(a) Forward foreign exchange contracts

The Group uses derivative financial instrument such as foreign exchange contracts to hedge the foreign
currency exchange risk. It does not trade in derivative financial instruments.

At 31 December 2007, the settlement dates on open forward contracts ranged between 1 and 12 months
(2006: 1 and 12 months). The foreign currency amounts to be received and contractual exchange rates of
the Group’s outstanding forward contracts as at balance sheet date are as follows:

Currency Currency Foreign
to be to be currency Contractual rates Total

received paid amount range amount

GROUP
At 31 December 2007 RM

Future sales RM USD USD 10,000,000 3.3810 to 3.4568 34,196,720
Trade payables USD RM USD 7,150,000 3.3070 to 3.3413 23,749,692
Trade accruals YEN RM YEN 1,043,653 3.4214 35,708

57,982,120

At 31 December 2006 RM

Future sales RM USD USD 5,000,000 3.5685 to 3.6165 17,963,300
Trade receivables EURO USD USD 970,000 0.7686 3,463,966
Trade payables USD THB USD 752,000 35.20 to 36.60 2,661,824
Trade accruals YEN RM YEN 7,702,300 3.2833 to 3.3314 255,208

24,344,298

COMPANY
At 31 December 2007 RM

Trade accruals YEN RM YEN 1,043,653 3.4214 35,708

At 31 December 2006
Trade accruals YEN RM YEN 7,702,300 3.2833 to 3.3314 255,208

The fair value of the outstanding forward contracts of the Group at the balance sheet date was a favourable
net position of RM986,429 (2006: favourable RM557,149). The fair value of the outstanding forward
contracts of the Company at the balance sheet date was an unfavourable net position of RM4,408 (2006:
unfavourable RM24,426). The net exchange gain/loss is deferred until the related transactions take place,
at which time they are included in the measurement of such transactions.
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31 F I N A N C I A L I N S T R U M E N T S ( C O N T I N U E D )

(b) Forward copper contracts

A subsidiary company enters into forward copper contracts to hedge against risk arising from the volatility
of copper price movements. Such forward copper contracts are denominated in Renminbi and with
maturities less than a year. As at balance sheet date, the Group’s outstanding forward copper contracts are
as follows:

As at As at
31 December 31 December

2007 2006
RM RM

Purchase contracts 36,014,705 33,466,899
Favourable/(unfavourable) position (net) (2,593,270) (4,014,615)

The net position is recoverable from the customers.

32 F A I R V A L U E S

The carrying amounts of financial assets and liabilities of the Group and the Company at the balance sheet date
approximated their fair values except as set out below:

Group Company
2007 2006 2007 2006
RM RM RM RM

Loan to a subsidiary
Carrying value 0 0 8,121,247 11,393,044
Fair value 0 0 8,121,247 11,126,857

Foreign currency term loans
Carrying value 169,377,260 107,026,996 38,846,343 37,017,005
Fair value 163,930,243 105,314,338 38,327,376 36,152,147

The loan to a subsidiary company is a current asset and the carrying value at balance sheet date approximates its
fair value.

33 M A R K E T A B L E S E C U R I T I E S

Marketable securities are denominated in Indian Rupees and comprise short term investments in quoted units
of a mutual fund. The carrying value approximates the market value at the balance sheet date.
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34 C O M P A R A T I V E S

Certain comparative figures of the Group and Company have been reclassified to conform with current year’s
presentation. These changes have not given rise to any adjustments to the opening balances of retained profits
of the prior year and current year.

Adjustments
2006 reflecting the

As previously adoption of 2006
stated the FRS 117 As restated

Group

Property plant and equipment
– long-term leasehold land 5,055,113 (5,055,113) 0

Prepaid lease payments
– long-term leasehold land 0 5,055,113 5,055,113

Company

Property plant and equipment
– long-term leasehold land 1,800,779 (1,800,779) 0

Prepaid lease payments
– long-term leasehold land 0 1,800,779 1,800,779

35 A P P R O V A L O F F I N A N C I A L S T A T E M E N T S

The financial statements have been approved for issue in accordance with a resolution of the Board of Directors
on 28 February 2008.
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Analysis Of Shareholdings By Range Group
Size of Shareholdings No. of Shares % No. of Holders %

1 – 99 127 0.00 3 0.16
100 – 1000 206,973 0.34 244 12.90

1,001 – 10,000 4,589,800 7.65 1,460 77.17
10,001 – 100,000 4,116,100 6.86 162 8.56

100,001 – 2,999,999 6,247,500 10.41 19 1.00
3,000,000 and above 44,839,500 74.74 4 0.21

60,000,000 100.00 1,892 100.00

Thirty (30) Largest Securities Account Holders
Name No. of Shares %

1. Metdist S.A. 25,281,000 42.14
2. HLG Nominee (Asing) Sdn Bhd 7,200,000 12.00

Commerzbank (SEA) Ltd for Tieton Group Ltd
3. Bank Perusahaan Kecil & Sederhana Malaysia Berhad 6,759,000 11.27
4. Bank Perusahaan Kecil & Sederhana Malaysia Berhad 5,599,500 9.33
5. Infinitive Growth Sdn Bhd 1,412,500 2.35
6. Quarry Lane Sdn Bhd 850,000 1.42
7. Neoh Choo Ee & Company, Sdn Bhd 420,000 0.70
8. Citigroup Nominees (Tempatan) Sdn Bhd 400,000 0.67

Citigroup GM Inc. for Siva Kumar A/L M Jeyapalan
9. Cartaban Nominees (Tempatan) Sdn Bhd 390,000 0.65

Axa Affin General Insurance Berhad
10. Alliancegroup Nominees (Tempatan) Sdn Bhd 361,000 0.60

Pledged Securities Account for Muhammad Marzuki bin A.Samad (100537)
11. HSBC Nominees (Asing) Sdn Bhd 337,500 0.56

BNY Brussels for HMG Globetrotter
12. Lim Kew Seng 287,900 0.48
13. Mayban Securities Nominees (Tempatan) Sdn Bhd 279,800 0.47

Pledged Securities Account for Siva Kumar A/L M.Jeyapalan (Rem 118-Margin)
14. Hwang Yung Sung 233,000 0.39
15. Fam Keat Hong 205,000 0.34
16. JF Apex Nominees (Tempatan) Sdn Bhd 187,200 0.31

Pledged Securities Account for Teo Kwee Hock (Margin)
17. HLB Nominees (Tempatan) Sdn Bhd 154,600 0.26

Pledged Securities Account for Chen Khai Voon
18. Dynaquest Sdn Berhad 140,000 0.23
19. Tai Chin Hin 132,000 0.22
20. Yeoh Kean Hua 129,000 0.22
21. Chua Hin Bee 124,000 0.21
22. John Chia Sin Tet 102,000 0.17
23. Soh Kon Leong 102,000 0.17
24. Citigroup Nominees (Tempatan) Sdn Bhd 100,000 0.17

Pledged Securities Account for Siva Kumar A/L M Jeyapalan (474111)
25. Gau Ngoo Jin @ Goh Ngoo Jin 100,000 0.17
26. Soong And Saw Investment Trust Sdn Berhad 90,000 0.15
27. Lee Hau Hian 87,800 0.15
28. TCL Nominees (Tempatan) Sdn Bhd 75,000 0.13

Lee Choo Boo @ Lee Lay Keng
29. AIBB Nominees (Tempatan) Sdn Bhd 74,900 0.12

Pledged Securities Account for Wong Yee Hui
30. Mayban Nominees (Tempatan) Sdn Bhd 72,500 0.12

Pledged Securities Account for Teo Kok Wah

TOTAL 51,687,200 86.15

Substantial Shareholders
Direct Holding Indirect Holding

No. of Shares % No. of Shares %

1. Metdist S.A. 25,281,000 42.14 – –
2. Bank Perusahaan Kecil & Sederhana Malaysia Berhad 12,358,500 20.60 – –
3. HLG Nominee (Asing) Sdn Bhd 7,200,000 12.00 – –

Commerzbank (SEA) Ltd for Tieton Group Ltd
4. Bank Pembangunan Malaysia Berhad – – * 12,358,500 20.60

TOTAL 44,839,500 74.74 12,358,500 20.60

* Deemed interest by virtue of its wholly-owned subsidiary, Bank Perusahaan Kecil & Sederhana Malaysia Berhad.

A n a l y s i s O f S h a r e h o l d i n g s
as at 31 March 2008
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Description/ Land area/ Net book
existing use (built-up value as Date of

Registered owner (age of area) Tenure/ at 31.12.2007 Valuation (V) or
and location building) Sq. Ft. Expiring date (‘000) Acquisition (A)

Metrod (Malaysia) Berhad

2 Solok Waja Satu Factory 152,460/ Unexpired RM 1,919 31-12-1985 (V)
Bukit Rajah (25 years old) (70,000) leasehold of (Note 14,
Industrial Estate approximately Page 59)
41720 Klang 81 years

(22-10-2088)

3 Lengkuk Keluli 2 Factory 283,139/ RM 10,260 16-06-1993 (A)
Bukit Raja Prime (13 years old) (107,500) Freehold
Industrial Park Warehouse
41720 Klang (3 years old) (22,217) RM 2,242 19-08-2005 (A)

Metrod Flat Products
Sdn Bhd

2 Solok Waja Satu Office & factory (78,500) – RM 5,873 04-04-2007 (A)
Bukit Raja Industrial Estate building
41720 Klang

Metrod (OFHC) Sdn Bhd

Lot 48, Bukit Raja Vacant land 141,569 Freehold RM 4,670 19-09-2005 (V)
Prime Industrial Park
41720 Klang

Metrod Industries Ltd.

Eastern Seaboard Industrial Factory 162,704/ Freehold THB 54,918 24-12-2003 (A)
Estate (Rayong) (4 years old) (44,073)
64/145 Moo 4
Tambun Pluak Daeng
Amphur Pluak Daeng
Rayong, Thailand

ASTA Elektrodraht
GmbH

A-2761 Reichental Vacant Land 52,304 Freehold EUR 276 04-06-2004 (A)
crossing Reichental-
federal road B21, Austria

A-2755 Oed, Austria Factory 434,958/ Freehold EUR 2,743 04-06-2004 (A)
(more than (207,001)

32 years old)

L i s t O f P r o p e r t i e s
owned by the Metrod Group

}
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Description/ Land area/ Net book
existing use (built-up value as Date of

Registered owner (age of area) Tenure/ at 31.12.2007 Valuation (V) or
and location building) Sq. Ft. Expiring date (‘000) Acquisition (A)

ASTA Elektrodraht
GmbH & Co.

A-2755 Oed, Austria Office building * (2,766) Freehold EUR 217 04-06-2004 (A)
(7 years old)

A-2755 Oed, Austria Factory building * (7,911) Freehold EUR 1,146 01-08-2007 (A)

ASTA Conductors
Co. Ltd. (ASTA China)

No. 1 Suzhong Road Office & factory (5,457) RMB 462 21-12-2005 (A)
Bayoing building **
Jiangsu China (6 years only)

No. 62 Taishan East Road Vacant land *** 651,071 Unexpired RMB 7,084 14-10-2006 (A)
Bayoing leasehold
Jiangsu China period approx.

49 years
(13-10-2056)

ASTA India Pvt. Ltd.

Plot No. 725/726 Vacant land 1,183,413 Unexpired Rs 29,875 25-07-2007 (A)
GIDC Industrial Estate leasehold
Manesar, Savli of approx.
Baroda, India 99 years

ASTA Inc.

770 Mills Road Office & factory 2,165,455 Freehold USD 4,071 31-12-2007 (A)
Waynesboro building (209,000)
District of Burke Country
Georgia (GA) 30830, USA

* Built on land owned by ASTA Elektrodraht GmbH.
** Buildings are built on land which is not owned by ASTA China.
*** The land was acquired and paid by way of goverment grant.



I/We NRIC No. (New) (Old)
of
being a member of Metrod (Malaysia) Berhad hereby appoint * the Chairman of the meeting or

NRIC No. (New) (Old)
of
or failing him/her NRIC No. (New) (Old)
of

as my/our proxy to vote for me / us on my / our behalf at the Twenty-Seventh (27th) Annual General Meeting of the Company to be held
at Cobalt 7, Level 1, The Ritz-Carlton, 168 Jalan Imbi, 55100 Kuala Lumpur on Thursday, 29 May 2008 at 2.00 p.m. and at any
adjournment thereof.

* Delete if not applicable

My/Our proxy is to vote as indicated with an “X” below:
If no specific direction as to voting is given, the proxy will vote or abstain from voting at his discretion.

No. Resolutions For Against

1. To receive the statutory financial statements for the financial year ended 31 December 2007
and the Reports of Directors and Auditors thereon.

2. To approve first and final dividend of 12 sen per share (tax-exempt) for the year ended
31 December 2007.

3. To approve payment of Directors' fees of RM180,000 for the financial year ended
31 December 2007.

4. To re-elect Ash’ari bin Ayub as a Director of the Company.

5. To re-elect Pratik Basu as a Director of the Company.

6. To re-elect Y.Bhg. Datuk Abu Hassan Kendut as a Director of the Company.

7. To re-appoint Messrs PricewaterhouseCoopers as Auditors of the Company and
to authorise the Directors to fix their remuneration.

8. To re-appoint Lord Bagri CBE as a Director of the Company.

9. To allot shares pursuant to section 132D of the Companies Act, 1965.

10. Proposed Renewal of Shareholders' Mandate for Recurrent Related Party Transactions of a
Revenue or Trading Nature (“RRPT”) as set out under section 2.4(a) of the Circular
to shareholders dated 30 April 2008.

11. Proposed Renewal of Shareholders' Mandate for Recurrent Related Party Transactions of a
Revenue or Trading Nature (“RRPT”) as set out under section 2.4(b) of the Circular
to shareholders dated 30 April 2008.

12. Proposed Renewal of Shareholders' Mandate for Recurrent Related Party Transactions of a
Revenue or Trading Nature (“RRPT”) as set out under section 2.4(c) of the Circular
to shareholders dated 30 April 2008.

Dated this day of 2008

Signature of Shareholder(s) or Common Seal

Notes:
i) A member of the Company entitled to attend and vote at the meeting is entitled to appoint not more than two proxies to attend and vote in his stead. A proxy

may but need not be a member of the Company and the provisions of section 149(1)(b) of the Companies Act, 1965 shall not apply to the Company.
ii) The instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly authorised in writing or if the appointer is a

Corporation either under seal or under the hand of an officer or attorney duly authorised.
iii) Where a member of the Company is an authorised nominee as defined under the Securities Industry (Central Depositories) Act, 1991, it may appoint at least

one proxy in respect of each securities account it holds with ordinary shares of the Company standing to the credit of the said securities account.
iv) An authorised nominee with more than one securities account must submit separate instrument of proxy for each securities account.
v) The instrument appointing a proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of that power

or authority shall be deposited at the registered office of the Company at 20th Floor, East Wing Plaza Permata, Jalan Kampar Off Jalan Tun Razak, 50400
Kuala Lumpur not less than forty-eight (48) hours before the time for holding the meeting or adjourned meeting at which the person named in the
instrument proposes to vote, or in the case of a poll, not less than twenty-four (24) hours before the time appointed for the taking of the poll, and in default
the instrument of proxy shall not be treated as valid.

F O R M O F P ROX Y

Metrod
METROD (MALAYSIA) BERHAD

(66954 H)

No. of Shares held CDS Account No.




